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THE BANKING SYSTEM OF FRANCE. 


Tue first article of the law of 1857, which confers its present 
charter on the Bank of France, is expressed in the following 
manner :—“ The privilege granted to the Bank of France by 
the laws of 24 Germinal, year XI., 22nd April, 1806, and 30th 
June, 1840, and which expires on the 30th December, 1867, is 
extended to the 3lst June, 1897.’? Both the laws of Germinal 
in the year XI. and of June, 1840, the former in the 31st clause 
and the latter in the eighth article, expressly recognize the ex- 
istence of the departmental banks. These, however, are prac- 
tically extinguished, and by one party it is contended that the 
Bank of France, under the law of 1857, is exclusively entitled 
to issue notes. On the other hand, this monopoly privilege is 
denied ; moreover, it is contended by the advocates of free trade 
that in consideration of the enormous development of French 
commerce during the last few years, even were the law correctly 
interpreted in the sense insisted upon by the monopolists, it 
ought to be repealed, or at least materially modified, as incom- 
patible with the growing industry of the country. On this 
controversy we propose to offer some comments. 

The supporters of the exclusive systems, urging precedent in 
their favour, appeal to the authority of the first Napoleon, who 
established the Bank of France in the year XI. of the republican 
calendar. The title indicates the centralizing intention of the 
founder, but the autocracy expressed by so pompous a designa- 
tion accords badly with an economic and financial institution. 
In 1776, Turgot inaugurated an establishment having a similar 
object in view, but gave it the less ambitious name of “ Discount 
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office” (caisse d’escompte), which perished at the Revolution. 
Tt answered its purpose admirably under the administration of 
the thoughtful Turgot and the judicious Necker, though de- 
prived of its primitive efficiency under the flippant Calonne. It 
is a notorious fact, most clearly proved by the late M. De Tocque- 
ville in his instructive volume, ‘‘ France before the Revolution,”’ 
that the first Napoleon borrowed the institutions of the old form 
of government, with this exception that he struck out from 
them whatever was generous and liberal, introducing whatever 
was despoticand centralizing. However,in regard to banking, the 
law of the year XI., in its 31st clause, gave a qualified authority 
to departmental banks, though it remained a dead letter under 
the first empire; so that it seems to have been inserted to raise 
hopes which it was never intended to fulfil. The clause, never 
abrogated to this day, runs thus: “‘ No bank shall be permitted 
in the departments except with the express sanction of govern- 
ment, which alone can grant the privilege ; and its issue of 
notes shall never exceed a fixed sum. The notes shall only be 
made in Paris.”” Under the Restoration, when constitutional 
government was established with representative institutions, 
some departmental banks were founded by royal ordinance. The 
revolution of 1830, which exiled the elder branch of the 
Bourbons, and bestowed the throne on Louis Philippe, witnessed 
the creation of six others. In this manner the monopoly of the 
Bank of France was disowned. 

The law of the 30th June, 1840, renewing the privileges of 
the Bank of France, ratified the existence of departmental 
banks. In 1842, a special law revived the privileges of the 
Bank of Rouen, and in 1848, when the revolution burst forth 
that dethroned the House of Orleans, the Chamber of Deputies 
was engaged on a proposal to re-instate the Bank of Bordeaux. 
On the 21st of February, 1848, a regular debate in the Chamber 
of Deputies took place on the main question, “Shall there be 
only one bank of issue in France or a plurality of banks.” MM. 
D’Eichtal and Benoist d’Azy were in favour of unity; MM. 
Ducos and Blanqui held the contrary opinion. At the sitting 
of the 23rd of the month the Chamber voted the first article of 
the proposed law which decided in favour of departmental banks. 
On the following day the Revolution exploded, and, of course, 
all legislative action ceased. Such, then, is a succinct historical 
narrative of the imperial, royal, and parliamentary proceedings 
on this subject ; but it is desirable, with a view to understand 
the tone of public opinion as expressed by the leading men of 


France, that some extracts from their speeches and writings 
should be given. 
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M. Rossi prepared a report for the Chamber of Peers, and 
in some quarters, prejudiced or badly informed, it has been re- 
presented as hostile to departmental banks ; but the following 
passage leads to the very opposite conclusion: ‘‘ Although,’’ 
said M. Rossi, “ it suits our country to perpetuate the system of 
local institutions, we ought not to depart from unity, at least 
from uniformity. We may multiply banks, but we ought not 
to multiply systems. Perhaps the day may come when all these 
establishments, and others which may be founded at a postponed 
date, may harmonize together, and form, if the expression be 
permitted, a planetary system.” There is nothing in this state- 
ment to favour monopoly ; it recommends the maintenance of 
the existing banks, and contemplates and sanctions the creation 
of others. ‘“ In 1848, when M. Cunin-Gridaine was Minister of 
Commerce, he proposed a law to revive the Bank of Bordeaux. 
The Chamber of Commerce of that large maritime and in- 
dustrial city had warmly supported the measure. It stated in 
its memorial that the Bank of Bordeaux had existed during 
twenty-seven years, had held its ground in many difficult trials, 
and rendered many important services to the town and to the 
districts of La Gironde. Wherever there had been commercial 
pressure it had discounted at the lowest rates possible, 4 per cent. 
being mentioned ; imported corn at a heavy expense, and aided all 
who were embarrassed as far as prudence allowed. The conse- 
quence was that panics which had convulsed England, and afflicted 
many parts of France, had passed innocuously over Bordeaux. 
M. Clapier, the deputy from Marseilles, drew up the report on 
M. Cunin-Gridaine’s Bill, and decided in its favour. Speaking 
of a sole Bank of France, established in Paris, M. Clapier said, 
«‘ The departments may be justly alarmed at seeing the fate of 
their commerce and industry tied to that of a single establish- 
ment, and feeling themselves condemned to suffer for its faults 
and to be involved in its embarrassments. It is not right nor 
just to strengthen the system of centralisation, which encom- 
passes and presses restrictively on the whole country, driving 
back all its force and vitality to the heart, while it leaves the 
extremities torpid and feeble.” Let us add the high testimony 
of M. Leon Faucher in the same spirit. He spoke on the 22nd 
Feb., 1848, just six days before the mob of Paris subverted the 
parliamentary system with the throne of the citizen king. 

“ The establishment of-departmental banks,” said M. Faucher, 
“has rendered eminent service to the country. Those banks 
had the courage to found institutions of credit in towns where 
the earlier efforts of the Bank of France had failed. They 
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organized local strength, and were the first to awaken the spirit 
of association beyond the capital. I consider that we owe to 
them a large and substantial debt of gratitude, and when I 
reflect on their past services, I feel that we should be guilty of 
ingratitude were we to suppress them. I do not demand their 
annihilation, but simply their reconstruction.” In the same 
speech he thus alluded to the Bank of France :—‘‘ The branches 


of the Bank of France have no native roots in the districts where © 


they are formed ; they do not grow there. In truth, they are 
nothing more than metropolitan colonies. They do not wield 
the influence that is born of the friendly competition of a purely 
local trade, and this is one of the reasons why they are not such 
good circulators of money, and, consequently, so active stimula- 
tors of business as the departmental banks.”” M. Faucher de- 
scribed the system he was anxious to support as a federation of 
banks. He, therefore, was no friend to monopoly. 

M. L. de Lavergne, member of the Institute, in an admirable 
and exhaustive article contributed by him to the “ Revue des 
Deux Mondes,”’ has investigated this problem of one or many 
banks with searching argument and in a generous spirit, free 
from sectional prejudice, but entirely under national and com- 
mercial views. He starts with this question: Is it reasonable 
to suppose that a single bank can efficiently supply the monetary 
requirements of 37,000,000 of people, inhabiting a territory of 
135,000,000 of acres? Moreover, these people are industrious, 
enterprising, and separated by wide distances. This is the 
arduous task which the Bank of France undertakes to fulfil, 
but in which it has failed, since it claimed the monopoly which 
it declares to have been conferred on it by the law of 1857. In 
fact, it has only formed fifty-three branches out of Paris in fifty- 
three places, and all the rest of the country languishes for want 
of an instrument of exchange. Indeed, the case is somewhat 
worse than here described, for, strictly speaking, only fifty de- 
partments have branches, since that of the North has three, and 
that of the Lower Seine has two. It follows, therefore, that 
thirty-six departments are entirely without branches, without 
including Savoy and Upper Savoy, recently annexed to France ; 
in illustration of the sublime or burlesque declaration of the 
Emperor, that France fights for an “ idea.’’ 

The capital of the shareholders of the Bank of France is 
182,000,000 francs, or, if the accumulated reserves are reckoned, 
it exceeds 200,000,000 ; but of this the Bank does not hold one 
farthing as an available asset which it can call its own, in the 
sense in which any shop-keeper in Paris or London regards the 
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cash in histill. Of the entire capital, 150,000,000 are invested 
in the National Rentes or Stock, 10,000,000 are locked up in 
immoveable property of various kinds, and 60,000,000 are ad- 
vanced to the Government Treasury in critical times of urgency. 
The capital, therefore, is not an available asset, but only exists 
in the form of pledges which Government may or may not be 
able to redeem on demand. At the same time there is no legal 
limit to the issue of bank-notes. M. Lavergne affirms that very 
recently, when the Bank had in circulation 800,000,000 in notes 
and 200,000,000 in deposits payable on demand, its metallic 
ussets only amounted to 200,000,000, or one-fifth of its responsi- 
bilities. With this disproportion between “I promise to pay” 
and the power of performance, to chatter about convertibility 
is to rudely insult common sense and meanly to impose on 
popular credulity. By the ancient laws of France, enforced 
under the old monarchy, the issue of Bank paper and the sum 
of all other obligations payable on demand could not exceed 
one-third of the metallic assets, and as a guarantee that this 
proportion was duly observed, accounts were published 
monthly and weekly. It may here be observed, that during 
the reign of Louis Philippe, with the exception of the 
first few trying and exceptional years of his government, 
the Treasury never drew on the Bunk for advances; it was 
after the revolution of 1848 that this fatal system of borrowing 
and anticipations commenced, and, as the consequence of this 
facility afforded to reckless expenditure, the whole capital of 
the Bank of France, though doubled in 1857, has been absorbed. 
This is the reason why it cannot establish departmental branches 
to the extent its Charter decrees. It is the Bank of Govern- 
ment, not the Bank of National Industry. 

Let us explain what has happened as the result of this sys- 
tem, and which of course may happen again unless the system 
be amended. When the pressure for discount is heavy at Paris, 
accommodation is refused or diminished to the great provincial 
cities,—as Marseilles, Bordeaux, and Lyons ; or, when the rate 
of discount rises at Paris, it rises simultaneously at all the 
branches ; but if money be scarce at the capital, does it neces- 
sarily follow that it must be proportionately scarce at Bayonne 
or at Bastia? Here is a fact of curious significance. Toulouse 
contains one hundred and twenty thousand inhabitants. The 
Bank of France, as we are told by M. Lavergne, recently pro- 
posed only to discount in that populous and commercial city 
three days in each week. The Chamber of Commerce protested, 
and the Bank had to yield, though it did so with a bad grace. 
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Nor is this a solitary example, as other Chambers of Commerce 
can attest. What, then, are we to think of a chartered and pri- 
vileged institution, arrogating to itself the monopoly of mone- 
tary issues, not only evading the establishment of branches in 
each of the 89 departments, as the law demands, but actually 
seeking to limit discounts in large cities where branches are 
formed? Is not the limitation of discounts the limitation and 
interruption of trade ? If this arises from want of means or from 
the lock-up of the Bank’s subscribed capital, as precedently ex- 
plained, is it not a conclusive argument in favour of independent 
departmental banks ? 

Money is the representative of commoditics, and the common 
measure of their value in the country where the money circulates 
as legal tender, by virtue of the authority of the State which 
calls the money into existence. Viewing its function in this 
light, it follows that production is the parent of money, and 
therefore that money ought to increase as exchangeable products 
of utility or desire are created by labour. Money is the sign; 
commodities are the realities signified. It is therefore an 
ignorant confusion of ideas that imagines that the creation 
of money precedes the creation of commodities, mistak- 
ing an effect for a cause, though this absurd dogma 
has been studiously taught by a cunning avarice in order 
that the interest of money may rise in the ratio of its scarcity. 
Common sense and common honesty contend that money, as the 
representative of products and the instrument of their distribu- 
tion, ought to increase exactly in the proportion that com- 
modities increase. A currency is never justly chargeable with 
inflation or excess so long us it retains its representative 
character; its true constituency consisting of all the mass of 
products which the wants and inclinations of industrious man 
prompt him to appropriate or consume, and for which he is 
prepared to offer an equivalent—deemed an equivalent by other 
industrious men who are willing to exchange what they 

ossess against what their neighbours possess. Money, in 
its unperverted sense, is this friendly arbitrator between 
dissimilar commodities, measuring the relative value of each 
that a brought into a common market, so that the sup- 
ply of the whole may be dispersed according to the demand 
of the whole by the monetary medium of circulation, which 
secures equivalents for all who hie whether by hand or head, 
and by so labouring fill the market. But money would entirely 
fail in its mission, as here described, if it possessed intrinsic 
value, for its own value would necessarily come into conflict with 
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the value of commodities, the relations of which it is its special 
function to assess, as an impartial and unprejudiced arbitrator. 
Therefore money, rightly interpreted, has no value in itself; it 
is a balance adjusting weights, never throwing any weight proper 
to itself into the scale, for that would disturb the equipoise, and 
vitiate the equity of the balance. 

It is this inevitable disturbance that utterly unfits the pre- 
cious metals, possessing intrinsic value, for discharging the 
functions of money, though many shallow thinkers, abler in 
sneering than in reasoning, consider intrinsic value as the 
crowning excellence of money. Gold is a very proper instru- 
ment of international payments; not, indeed, as coin fixed in 
price, but as a commodity always having a variable price deter- 
mined by supply and demand. For internal trade, money ought 
to be destitute of intrinsic value,—a mere symbol or representa- 
tive of value, which value resides solely in the commodities 
which money transfers from one man to another: for external 
trade, unpriced bullion, adjusting the differences of exchange, is 
the best instrument. But to employ one and the same instru- 
ment in both the home and foreign trade is a gigantic and 
calamitous blunder, disgraceful to statesmanship and ruinous to 
industry. If it find favour with usurers, and those nominally 
respectable merchants who lie in wait for the purchase of bank- 
rupts’ stocks at less than one half of the cost of production, the 
infamous use to which the extortioning system is notoriously 
applied, and upheld because it can be so applied, is its condemna~ 
tion in every court of honour, of patriotism, and of conscience. 

Of this deadly sin both England and France are equally 
guilty: but we do not impute the sin to the Bank Directors of 
either country ; it is the exclusive crime of legislation. Neither 
the Banks of France or England have one solitary farthing of 
available cash assets in bullion or coin which they can call their 
own. They bring not an ounce of precious metal into their 
respective treasuries: it is imported by the hard labour of 
industry productive of commodities, which are exchanged 
against the precious metal in those countries where the metal is 
dug from the mines, or where it may be amassed. When it 
enters the tills of either Bank, it does so simply as a deposit held 
at the call of him who possesses the note which is the certificate 
of such deposit. The subscribed capitals of both Banks have 
been lent to their respective governments, neither of which 
can redeem them when “I promise to pay” is demanded. But 
as the law cannot distrain on those governments as it can on 
merchants and traders, the statutes of the realm are set at 
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defiance, and their violation excused by what is blandly called a 
bill of “indemnity.” But who indemnifies that plundered in- 
dustry which is the real support of the State? 

M. Lavergne states that in 1863 the Bank of France dis- 
counted to the extent of 5 milliards 688 millions. The dis- 
counts in Paris amounted to three-sevenths of that total, or to 
2 milliards 455 millions, and those of the departments to four- 
sevenths, or to 3 milliards 233 millions. And he asks, “ is this 
proportion natural? Can it be believed that the value of the 
commercial transactions of Paris alone, opulent as that city is, 
is almost equal to that of all the rest of France ?’”? M. Lavergne 
rejects such a notion asabsurd. The figures, however, without 
explanation, are against him; but he contends that depart- 
mental industry is crippled for want of monetary accommoda- 
tion, which the Bank of France is unable to supply. There are 
in France 373 territorial divisions, each of which is called an 
“ Arrondissement,’’ and in each he insists there ought to be a 
bank. In Scotland, he remarks, there are 460 branches, or one 
for every 8,000 inhabitants ; and then he asks, “ would it be 
any exorbitant pretension to demand for France 373 branches 
or banks, being at the rate of one for every 100,000 inhabi- 
tants ?’? Common sense answers, No; it would be rational to 
grant such accommodation, most unreasonable to refuse it. The 
present system gorges the head of the body commercial, while it 
paralyses the extremities. Moreover, the French system is full 
of contradictions. There are branches in towns of 10,000 to 
15,000 souls, but none in towns of 20,000, 30,000, and 40,000 
souls. Again; while the facilities of credit are given chiefly to 
commercial districts, it is generally withheld from agricultural 
districts. The Branch Bank of St. Lo, a town of only 8 to 
10,000 inhabitants, discounts annually to the extent of 22 mil- 
lions, the customers of the bank being grass farmers and gra- 
ziers ; and the consequence is, that the surrounding district 
prospers: and so also would the districts of corn and wine, of 
wool and silk, and various other cultures, flourish, did they enjoy 
similar facilities. 

The Emperor Napoleon has shown a laudable anxiety to 
extend the home trade and the external commerce of France ; 
but to compass the object he must apply his clear intellect to 
other subjects than those of treaties of commerce. An intelli- 
gent and industrious people will never sink into voluntary idle- 
ness, but they can only buy in the exact proportion that they 
can sell ; they must create equivalents for what they desire to 
receive or consume : in other words, they must commence as 
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producers. But this is impossible beyond a narrow state of 
barter, unless they can always command the instrument of pro- 
duction and distribution, which is money. Limit money, you 
limit both preduction and distribution, and practically decree 
that a nation shall continue poor, when you profess a desire that 
it should increase in riches. When a Government orders that 
money shall be a commodity, having intrinsic value, and the 
commodity becomes more valuable than the coin, then a pre- 
mium is given for the exportation of the coin itself, and the 
senseless law instantly causes a panic. Then usury plunges its 
sharp talons into industry, seizing the products of honest men 
made bankrupts by the law, and thus usurers become respec- 
table capitalists.’ M. Lavergne says, most truly, “nous avons 
encore beaucoup i apprendre pour le mecanisme du credit ;” 
and among the pupils, though he is in the first class of advanced 
students, we must include M. Lavergne himself, for he is the 
dupe of money of intrinsic value. 





7% 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. V. 


Tue liabilities of the United States having been defined, the 
attention of the financiers was next directed to the means of their 
liquidation. Taxes were necessarily imposed to defray the cur- 
rent expenditure of the Government, and it was provided that 
all surplus revenue should be applied to the gradual discharge 
of the public debt, both foreign and domestic. For the same 
purpose a sinking fund was established. In these respects the 

recedents furnished by the old governments of Europe were 
followed, but Congress had a particular resource which none of 
them possessed. It consisted of the unoccupied territory of the 
Union, which constituted the National Domain, the value of 
which was certain to rise as population increased and home 
colonization was extended. It was styled the “‘ Western Terri- 
tory,’’ and, in 1791, Congress appropriated the proceeds of those 
lands as guarantee for the redemption of the debt, both foreign 
and domestic, 

Among the numerous impediments that had delayed for eight 
years the political federation of the original thirteen provinces, 
after their independence had been recognised by Great Britain, 
not the least formidable was the adjustment of their respective 
boundaries, which, during British rule, had been undefined. In 
the vague language of the time those territories were said to be 
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limited by the “South Sea,” or to extend to the “ Western 
Wilderness.’’ At the commencement of the war of independence 
all the unsettled lands belonged to the Crown of Great Britain, 
and were treated as Royal Domain ; but after the independence 
of America had been established, it was argued by the smaller 
States that all such lands became the common property of the 
whole Confederacy, subject to an equitable repartition. The 
larger States would not accept that doctrine, each claiming for 
itself whatever had been nominally included in its old provincial 
boundary, in rightful succession to the forfeited territory of the 
Crown. To these vast and exclusive pretensions the smaller 
States refused their assent. A protracted dispute arose: finally 
a compromise between conflicting interpretations was effected 
on this as on other subjects of difference to which we have 
already referred. Each State surrendered ils real or pretended 
claim “for the use and benefit of such new States as might 
become members of the Federal Alliance.’? New York was the 
first to make concession in 1780, when it passed an Act, through 
its local legislature, authorising a surrender to Congress of that 
part of the Western territory which it had assumed to be 
included within its provincial boundaries. Its example was 
followed by Virginia, and afterwards by South Carolina, Georgia, 
Massachusetts, and Connecticut ; and thus this cause of dis- 
union was removed. The importance of the subject demands 
a full explanation, for, even after the public debt was paid, 
immense territories were added to the original national domain, 
carved out of the first defined western territory, and gave rise’ 
to many controversies. 

In the grants made to the different colonies by the British 
Crown at various periods, the western territory had not been sur- 
veyed, mapped, or in any form or mannerdefined. The various 
provinces, subsequently formed into States, set up imaginar 
claims over the whole country, stretching out to the Mississippi, 
and even to the Pacific Ocean. Of course these could not be 
sustained, either by documentary evidence or by tradition. 
Virginia alone could advance any well-grounded pretensions, 
for she had acquired a large portion of her territory by con- 
quest,—that lying between the Ohio and the Mississippi,—but 
no other State could prefer a similar title. When New York, 
as narrated, ceded her territorial claims, real or pretended, 
Congress made a formal appeal to the other twelve provinces to 
follow that pacific example as a policy of conciliation, pledging 
itself that whatever was given up should form a national 
domain—the joint property of the entire Union—and be appro- 
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priated to the formation of new States on the same basis as 
those already in existence. There was nu ready response to 
this wise counsel, owing to the mutual jealousy of each member 
of the Confederacy on the vexed question of State Sovereignty. 
At length, that is, in 1784, Virginia, whose title to what it had 
won by the sword was indisputable, surrendered possession on 
terms which Congress accepted, and the others followed, as 
already mentioned. Of the territory ceded by Virginia five 
new SraTEs were eventually formed, which received the names 
respectively of Ohio, Indiana, Illinois, Michigan, and Wisconsin. 
They were admitted into the Union as States at the following 
dates :—Ohio, which was the first settled, in 1802 ; Indiana in 
1816; Illinois in 1818; Michigan in 1837; and Wisconsin in 
1848. This was an enormous concession, the whole area covered 
by these five States representing a surface of 158,580,800 
acres. 

Out of the territory ceded by New York the State of Ver- 
mont was formed, and admitted into the Union in 1791. 

Maine was carved out of Massachusetts, and admitted in 
1820. 

Kentucky was formed out of a fresh surrender of Virginian 
territory, and was received into the Union in 1792. 

Tennessee was carved out of South Carolina, and admitted 
in 1817. 

Alabama was formed out of territory ceded by South Carolina 
and Georgia, and received into the Union in 1819.* 

The north-western territory was peopled under the ordinance 
of the Continental Congress of the 13th July, 1787, framed by 
the Honourable Nathan Dane, and it was pronounced by the 
great American jurist, Mr. Story, a masterpiece of legislation. 
Into its more minute details it is unnecessary here to enter, but 
the nature of the national domain would be imperfectly under- 
stood unless accompanied by some explanation of the difference 
between a “state,” a “territory ” and a “ district,’ in the 
sense in which those terms are interpreted by the American 
constitution. 

Any tract of country in so immense an area as that of the 
North American continent might, for a long period, remain a 
wilderness, or very sparsely populated ; and, while in that con- 





* The statistics of this repartition of territory and the formation of new 
States, with the date of their admission into the Federal Union, are taken 
from the report of Richard M. Young, Commissioner of the United States 
Land Office, dated 1849. 
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dition, it, of course, would not require an organized govern- 
ment on any extended or complicated scale. The ordinance of 
Mr. Dane provided that so long as a tract of country contained 
less than five thousand free male inhabitants, it should be 
termed a “ district,’? and be ruled by a governor appointed by 
Congress, whose commission should remain in force for the term 
of three years only, though sooner revocable by Congress. The 
governor was to reside in the district, and have a freehold estate 
there of one thousand acres while in the exercise of his office. 
Three judges and one secretary were appointed, also paid by 
holding freehold land. These functionaries framed rules for 
the government of the district, reporting them from time to 
time to Congress. The rules had the force of laws within 
the district till a general assembly was organized which then 
exercised legislative power. As soon as the district mustered 
five thousand males of full age, they were empowered to elect 
representatives from their counties or townships to represent 
them in a general assembly, one representative being given to 
every five hundred free male electors, tiil the whole number 
amounted to twenty-five representatives. 

The general assembly of a district consisted of the governor, 
legislative council, and house of representatives. The legisla- 
tive council was composed of five members, who were to con- 
tinue in office during five years unless sooner removed by Con- 
gress ; and of these three formed a quorum. The legislative 
council was constituted in the following manner. We quote 
the words of the ordinance :— 

** As soon as representatives shall be elected, the governor 
shall appoint a time and place for them to meet together, and, 
when met, they shall nominate ten persons resident in this dis- 
trict, each possessed of a freehold of five hundred acres of 
land, and return their names to Congress, five of whom Con- 
gress shall appoint and commission to serve as aforesaid ; and 
whenever a vacancy shall occur in the council by death or by 
removal from office, the house of representatives shall nominate 
two persons qualified as aforesaid for such vacancy, and return 
their names to Congress, one of whom Congress shall appoint 
and commission for the residue of the term.” 

In this manner and under these regulations a District became 
a Territory. 

A Territory became a State when it contained sixty thousand 
free inhabitants, and was admitted into the Union, but not 
before; this rule, however, was relaxed by the fifth article of 
the ordinance, which declares, “so far as it can be consistent 
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with the general interest of the Confederacy, such admission. 
shall be allowed at an earlier period, and when there may be a 
less number of free inhabitants in the State than sixty thousand.” 
The consent of all the existing States was required, for if any 
one of them could be compelled against its will to admit a new 
member into the Federation, its individual sovereignty would 
have been usurped by Congress. On the other hand, it was 
equally clear that no State ought to be admitted into the Union 
without the assent of Congress; for otherwise the balance and 
harmony of the Union might have been destroyed. The same 
formalities were to be observed whether a new State was formed 
out of a Territory or within the boundaries of an old State. 

In Mr. Dane’s settlement of the western territory it was 
stipulated that not fewer than three nor more than five new 
States should be created out of it; but finally five were decreed, 
as already enumerated and named. In all of them it was 

_an absolute condition that their government should be re- 
publican, and that neither slavery nor involuntary servitude 
should be admitted, otherwise than in the punishment of crimes 
proved to legal conviction ; but there was this important pro- 
viso, that any person escaping into the Territory or State, from 
whom labour or service was lawfully claimed in any one of the 
original States, might be lawfully reclaimed and conveyed to 
the person claiming his or her service. Thus so early as the 
year 1787 Congress recognized the principle of a Fugitive Slave 
Law. 

In preparing territories for States, Congress, with a wisdom 
deserving of all praise, provided funds for educating the future 
population. The public lands, forming the national domain, 
were divided into townships, each six miles square, containing 
36 sections of 640 acres each; and the section numbered and 
marked 16 in every township was appropriated to the educa- 
tional purposes of that township. Some sections were subdivided 
into quarters, each of 160 acres, and these again into half quar- 
ters, each of 80 acres. These different divisions were numbered 
on the survey plans, and on the ground parcelled out; the 
lands were offered to the highest bidder by auction, the 
minimum biddings being one dollar and a quarter, but the price 
was reduced at a subsequent date, and indeed the orizinal system 
has been frequently modified. What was not disposed of by 
the hammer might be purchased at the land offices, the minimum 
price there also fixed at the same figure as at auction. Land 
containing salt pits or lead was reserved as property of the 
Union. Till the year 1820 these sales were effected on credit, 
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which gave rise to a spirit of gambling from which many losses 
ensued. Many persons located themselves on land which they 
had never purchased, either because it had not been put up to 
auction, or because they hoped to acquire a title at a remote 
date, or because they intended to keep possession by strong hand 
without any payment. These people were known as Squatters. 
They were at the mercy of speculators who might purchase 
when the land was ultimately put up to sale, and such purchasers, 
becoming possessed of a freehold by a congressional title, had 
of course a legal title to expel the squatters who might have 
partially or wholly reclaimed the land by culture from the waste. 
In the Lees of the National Domain such cases are recorded, 
and on several occasions the squatters resisted ejectment with 
loaded muskets, when unable or unwilling to offer an acceptable 
compromise to satisfy the demands of the new proprietor. To 
prevent such disputes, with their dangerous consequences, and to 
check the gambling in lands, cash payments for land were sub- 
sequently enforced. 

In addition to the section numbered and marked 16, and 
measuring one square mile, reserved to each township for sup- 
port of the primary schools of education, five per cent. on the 
proceeds of the land sales was also retained, of which three per 
cent. was expended by Congress on the construction of roads, 
while the remaining two per cent. was paid over to the State in 
which the lands were situated, as a fund for promoting a higher 
scale of instruction than was given in the primary schools. 
That fund became the nucleus of the sums to be expended on 
colleges and universities. From this account it is plain that 
the National Domain was a prominent item in American finance, 
displaying prospective wisdom in the framers of the constitution 
desirous of training up an educated people, who alone can un- 
derstand and appreciate the principles of rational liberty, based 
on self-restraint, as opposed to the wild indulgence of indi- 
vidual licentiousness. The National Domain, almost boundless 
in extent, was a Reserve Fund of enormous value, always 
growing with the growth of population, and the expansion of 
home trade and foreign commerce. It was a provision for the 
exiled patriotism or the self-expatriated labour of the old world, 
and available for such financial purposes as Congress from time 
to time might direct. It wasasolid security for loans whenever 
the public treasury was exhausted or enfeebled, furnishing a 
perfectly reliable fund for redeeming debt. It afforded the 
certainty of easy subsistence to industry from the culture of 
virgin soil, while its mines and navigable rivers invited the busy 
hand of a varied employment. There home coloniza+’on enjoyed 
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a boundless field. The settlement of the western territory under 
Mr. Dane’s ordinance was the basis of the system, serving as a 
precedent for the acquisition of Louisiana from France, of 
Florida from Spain, and very wide territories from the aborigi- 
nal Indians, the whole acquired by honourable purchase, not 
one acre by murderous conquest. 

In a purely financial point of view, a National Domain has this 
peculiar excellence: it is a source of revenue external to the 
people who possess it, while at the same time it belongs to the 
people. It has none of the delusiveness of a sinking fund which 
pays off debt by borrowing, substituting a new creditor for an 
old creditor, and resolving itself into a disguised form of taxa- 
tion. Equally deceptive, though in a different guise, is the 
scheme of getting rid of a national debt by retrenchment, which 
is a favourite scheme with many modern financiers ; and we must 
point out the fallacy of the reasoning on which it is based. 

When acountry reduces its income by lowering the taxes 
from which that income is derived, though it limits its expendi- 
ture as compared with its former amount, it also in precisely 
the same degree enfeebles its power to pay off outstanding debt, 
exactly in proportion to the economy it has exercised. The case 
is very different from the retrenchment adopted by a private 
individual, to which it has been erroneously compared. If the pos- 
sessor of an income from land, consols, or from any other source 
external to himself, say of £3,000 per annum, owe £10,000, he 
may certainly discharge that debt in five years by confining his 
expenditure to £1,000 per annum, and strictly appropriating 
£2,000 per annum to his creditors. This he is able to do, be- 
cause he derives his income from a source external to himself, 
he being one among many: but in reference to its own proper 
indebtedness, a nation is not one among many; it is its own 
receiver and its own paymaster. Consequently, when a nation 
retrenches it extinguishes a part of its own income, for it de- 
rives none of it from a source external to itself ; its own economy 
arrests the flow of money into its own treasury, and the more 
it contracts that flow, the more it diminishes its power of 
cancelling debt. Retrenchment, it is true, gives an immediate 
relief to those on whom taxation falls, but far from reducing 
outstanding liabilities, it perpetuates them, as it takes away the 
means of redemption. The parallel then sought to be esta- 
blished between an indebted individual having a private income, 
and a nation having a public revenue, is a sheer fallacy. But 
when a nation has a National Domain, such as that of the 
United States, it is in the position of a private citizen holding 
an estate yielding an assured rent, which does not diminish when 
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he retrenches his personal expenditure. His power as a receiver 
remains in its full integrity: there is no arrest or contraction in 
the flow of his personal revenue: the only change in his cir- 
cumstances is in the appropriation of what he receives ; and by 
giving to his creditor what he had formerly kept for himself, 
he liquidates his debt. Such precisely was the operation of the 
National Domain. The money received from the land sales was 
in the nature of a revenue external to the United States, yet 
not a tribute extorted from a foreign country; it was the 
voluntary price paid for an equivalent, forming a surplus over 
taxation revenue, and applied to the extinction of outstanding 
liabilities. ea 


THE BANK OF FRANCE. 


Tue Moniteur publishes the usual monthly return of the Bank of France, 
for the month of June, which shows the following results :— 


LIABILITIES. F. Cc. 
Oapitalat the Bank --- 182,500,000 0 
Profits added to capital 

arising from _ interest 

charged above 6 per cent. 

(law of June 9, 1857)... 
Reserve fund of the Bank 

andbranches ... wwe 
New reserve fund... 





ASSETs. F. Cc. 
Cash in hand 7" --- 93,308,108 40 
Cashin the branch banks 201,589,187 0 
Coin due, receivable this 


day iL iad ad 547,957 63 
Bills discounted, and not 

matured in Paris .-. 805,907,852 60 
Dittoin the branch banks 271,399,672 0 
Advances upon ingots and 


4,968,380 42 


12,980,759 14 
9,125,000 0 


Bank property in addition coined gold and silver... 18,492,400 0 
to the reserve fund 4,000,000 0 | Do. in the branch banks 2,929,500 0 
Notes in circulation (Bank Do. on French public secu- 
and branches) ... .- 725,381,925 0 rities ... id «- 16,970,700 0 
Bills to order payable in Do. by the branch banks 10,178,510 0 
Parisandinthe branches 5,109,609 53 | Do. upon railway shares 
Receipts payable at sight and bonds .«-- 80,754,700 0 
in Paris and in the Do. by the branch banks 20,125,344 0 
branches... — wile 1,519,761 0 | Do. upon bonds of the 
Credit of the Treasury ... 62,844,441 72 Crédit loncier... = 354.400 0 
Sundry accounts-current 130,565,554 13 | Do. in the branch banks... 417,000 0 
Do. in the branches 26,119,655 © | Advances to Government 
Dividends not claimed ... 556,723 75 in virtue of the conven- : 
Interest of scrip deposited tion of June 10, 1857 ... 60,000,000 0 


or transferred ... «, 8,200,998 96 | Public securities belong- 





Interest on bills not ma- 
tured, in Paris and in 
the branches ... ~ 

Re-discount of the last six 
months in Paris and in 
the branches ... oes 

Balance of profits not di- 


vided... oe eee 
Sundries - we 11,880,987 95 


21,708,976 61 


8,078,997 61 


F, 1,205,541,762 5 





ing to the reserve fund 
ofthe Bankandbranches 12,980,750 14 

Disposable stock of public 
36,866,987 91 


securities ose 
Tmmovable stock (law o 

June 9, 1857) .. .-.100,000,000 0 
Bank buildings and furni- 

ture poe pos 4,000,000 0 
Ditto in the branches 5,177,688 0 
Expenses of management 

for the Bank & branches 1,857,268 0 
Sundries ... was «» 11,688,736 37 


F. 1,205,541,762 





Certified, Ap. Vurrry. 
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The recovery in the stock of bullion held by the Bank has made further 
progress, The return published last month showed an increase of nearly a 
million sterling, and the above figures give a fresh increase of £2,080,000. 
The total now held is about £11,800,000, or nearly £4,400,000 above the 
unprecedentedly low point touched at the commencement of the year. At 
the corresponding date of 1863 the amount held was about £14,600,000. 


2 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and four months ended the 30th 
April, were issued on the 31st May, and again show very favourable results 
as contrasted with the same periods in 1862 and 1863; but the chief items 
which tend to swell out the increase in our exports are raw cotton and 
cotton manufactures. The total declared value of exports for the month 
last past was £13,225,039 against £11,897,177 in 1863, and £9,822,888 in 
1862, which is an increase on the former period of £1,327,862, and on the 
latter of £3,402,151. For the four months of the present year the total is 
£49,892,420, against £32,458,381 in 1863, and £36,246,651 in 1862, being 
an increase as contrasted with 1863 of £10,434,039, and of £13,645,769 as 
compared with 1862. The most important changes shown by these returns 
are, as regards exports, an increase in cotton yarn, cotton manufactures, 
earthenware, haberdashery and millinery, hardware and cutlery, linen yarn, 
linen manufactures, machinery, metals, seed oil, thrown silk, British spirits, 
woollen and worsted yarn, and woollen manufactures. On the other hand 
there has been a decline in alkali, beer and ale, coals and culm, silk manu- 
factures, and wool. With respect to imports there is shown an improve. 
ment in raw cotton, flax, hemp, leather manufactures, flax seed and linseed, 
wool, cocoa, coffee, tea, tobacco, and wine, but a falling off in guano, raw 
silk, tallow, woollen manufactures, and sugar. In relation to cereals there 
has been an increase in the importation of wheat meal and flour, but a de- 
cline in all other descriptions. In the case of provisions, an increase is 
shown in salt beef and pork, cheese and eggs, but a decline in bacon and 

hams, butter and lard. The annexed tables exhibit the alterations in the 
principal articles enumerated :— 

















Exports. 
1863. 1864, 

Coals and culm ... “ee “on +. tons 792,531 748,371 
Cotton manufactures ... - o. yards 135,034,784 143,554,640 
Cotton yarn... aa mn we = Lbs. 6,661,424 6,894,662 
Haberdashery and millinery .., --- Value £ 350,194 389,935 
Linen manufactures ... pees e. yards 14,398,009 16,103,652 
Linen yarn eee ove ove ee lbs. 3,042,113 3,339,187 
Iron, pig que eve eee +. tons 46,259 51,458 
Ditto, railway ... sit Gai a a 40,048 45,924 
Copper, unwrought.. vee - cwts. 32,156 7,574 
Ditto, sheets, nails, &c. AR ae He 60,480 29,737 
Oil, seed wi <a a .-- gallons 537,516 726,259 
Silk manufacture ne eee Value £ 117,627 108,577 
Ditto, thrown ... : ee 28,420 33,883 
Spirits, British ... nis .- gallons 359,808 539,779 

oollen cloths, &c. oa ew. yards 2,036,110 2,359,589 
Woollen and worsted yarns ... ee Cwts, 2,318,446 3,107,597 
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Imports. 
1863. 1864. 
Cocoa. cee ede eco wo ae 1,143,902 1,269,263 
pe ee ne 6,884,081 10,401,301 
Wheat ... a 600 eee ee = TS. 375,153 328,489 
Wheat, meal, and flour one ee Cwts. 355,132 418,451 
Cotton, raw... eco eco — - 410,590 627,452 
me al iat? hg ae Oa 40,284 111,423 
Hemp ... a eco aaa ae 33,792 58,251 
Hides, tanned, &c. doen a oa ae $35,914 408,201 
Leather manufactures ... eee « «pairs 838,440 1,019,388 
Butter ... ES ese ea «- Cwts, 78,419 67,841 
Cheese ... ete ose eee a es 36,653 53,797 
Flax-seed and linseed... ... =... = qrs. 85,048 112,166 
Silk, raw... ade eee eee ee — bs. 617,148 383,612 
Silk, thrown... eco eos oe 4,140 3,009 
Silk manufactures eee aia « Tae 215,762 272,860 
Spirits... eee eee ceo «»- gallons 993,167 1,306,345 
Sugar, unrefined eee ove ee Cwts. 1,020,469 691,379 
Tallow ... ose see ove oak ee 62,122 40,239 
Tea eee ove veo eee «. Ibs. 6,384,348 13,105,236 
Tobacco... eco eee eee eco - 1,574,466 2,659,919 
Wine... oo por “a --. gallon 1,442,921 1,614,681 
BRP es 14,284,967 17,006,547 
Woollen manufactures... ess --. Value £ 124,290 103,000 
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CESSATION OF ACTIVE SPECULATION, 

Tue Stock Exchange, according to modern phraseology, is “a glo- 
rious institution.” It has been the centre of transactions the last 
two years which have made many people’s fortunes, but of course in 
the natural order of things large losses have been incurred by others. 
The Stock Exchange having been the scene of great animation till 
within the past month or six weeks, when prices have suffered re- 
action through the increase in the Bank rate of discount, is now 
comparatively quiescent, because the public have had a surfeit of new 
enterprises, and are not very ready to go into fresh schemes. Still, 
business is not so slack as might have been supposed it would be after 
such a period of inflation, and if the rush of buyers is not so great 
as it was, there is, nevertheless, sufficient doing to enable the frater- 
nity to keep body and soul together without having to trench upon 
past profits, 

It is admitted on all hands that the result of the operations of the 
late mania has furnished large crumbs of comfort to the old and 
young brokers and jobbers, and that numbers have netted sums large 
enough to enable them to retire, if they desire it. Whether principals 
have desired to Bull or to Bear, such has been the rapidity of muta- 
tions that they have been equally in a position to accommodate them, 
and while the brokers have secured good commissions on the course of 
bargains carried out, the jobbers have obtained advantage from the 


rapid turns in the market. The state of things at this juncture is more 
x 




















Cessation of Active Speculation. 607 


comparable to the old plain-sailing days of three or four years ago, 
and the quiescence prevailing may only be preparatory to a fresh out- 
break ; but if a revival of speculation comes it will only be in a 
modified form, and with much less excitement than has recently been 
witnessed. 

The Stock Exchange brotherhood themselves will be the last to 
suffer till the days of panic in reality arrive, for they follow the very 
wise precept of “ cutting a loss and letting a profit run,” which will 
always save them till the days of deep adversity, or when they have 
sacrificed that which they have already accumulated. It must be 
said, much to their credit, the last eighteen months they have stood 
the brunt of several severe falls in prices with remarkable fortitude, 
and that in previous periods of inflation and depression there never 
was so greata display of honesty and caution. In the incidental cases 
of suspension—and they have certainly been rare—the fault lay, 
not with the brokers, but with the clients, some of whom have not 
been able to pay up intime. Taking, therefore, a hurried photo- 
graph of what has been passing, the “‘ House” as it is now constituted 
may be considered to stand in a very satisfactory position. 

It will, perhaps, be more from this date forward that we shal] have 
to look into the condition and prosperity both of the broker and the 
jobber. Allowing, no doubt, that. most people will do that, the mania 
has, to speak colloquially, seen its best days. The current of events 
during the autumn and the winter will have to be watched to ascer- 
tain the appearance of any premonitory symptoms which may mode- 
rate apprehension. A good harvest, if it shall be secured in time, and 
in an encouraging state, will assist us greatly in meeting any embar- 
rassment and warding off difficulties. Itis too early yet to estimate 
what the state of things may be in this respect ; but it is, neverthe- 
‘less, as far as can be traced at present, believed that the crops are 
making steady progress, and that not only in the United Kingdom 
but also on the Continent the situation of agricultural affairs is de- . 
cidedly promising. After the harvest we fear we must look for a 
dragging, sluggish season. Any first-class new companies that may 
be brought out in the interval will get shares subscribed and their 
undertakings placed on a moderately favourable footing, but there will 
not, we fear, be, as there have been before, any quadruple or quin- 
tuple subscriptions, or those extraordinary jumps in banks which have 
presaged a “rig,” or, to use a milder term, “a combination” to sup- 
port the market. It will be in this peculiar period that ¢he brokers 
and the jobbers will have to be more than ever vigilant to protect 
themselves; and when the “drooping” tendency is evident and the 
public shall be steady sellers of shares to avoid a fall, then indeed 
they will have to look out for squalls. But seeing that they have been 
and are well able to regulate their affairs in the past, let us hope they 
will have prudence enough to keep themselves in a position of strength 
to encounter the little shocks which so frequently take place in the 
autumn and winter months. 


& 
> 
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FUSION OF MESSRS. CURRIES WITH MESSRS. GLYN, MILLS 
& CO., AND THE FUSION OF THE LONDON BANK OF SCOT- 
LAND WITH THE MERCANTILE AND EXCHANGE BANK. 


Tue principle of Bank amalgamation now so readily recognised 
has had a further exemplification in the fusion of Messrs. Curries 
and Co. into Messrs. Glyn, Mills, & Co., and the transfer of the 
business of the London Bank of Scotland to the Mercantile 
and Exchange Bank. Nothing can more clearly establish the 
soundness of the views expressed many months ago when these 
arrangements first commenced, and when it was said they would 
continue to make progress. Subsequent events have realised 
the truth of those observations, and it is quite certain other and 
equally important arrangements are at hand. The business of 
essrs. Curries & Co. has been quietly fading for years; they 
have latterly lost accounts through the fickleness of the period, 
and the amalgamation of the house with Messrs. Glyn, Mills, & 
Co., will, if anything, be an advantage. The house of Messrs. 
Glyn, Mills, & Co, was never stronger than at present. 
The firm will hereafter be known as Messrs. Glyn, Mills, 
Currie & Co.; Mr. Raikes Currie and Mr. B. Currie joining 
the house. All the clerks of Messrs. Curries & Co. pass 
to the amalgamated firm. It will, there is reason to expect, 


absorb others in the course of time, the first step in 
this direction being likely to be speedily followed. The 
London Bank of Scotland is one of the limited liability 
banks, and the merging of that into the Mercantile and Ex- 
change Bank reduces the number of the new establishments. 
The capital of the Mercantile and Exchange Bank, by this opera- 
_ tion, will be virtually increased to £4,000,000, while the amount 

paid up will reach £500,000. Other of the new limited banks - 
will have to imitate this example, and it will ultimately be well 
for shareholders if such arrangements shall be freely adopted. 
The banking mania, like the miscellaneous mania, has been in a 
great degree overdone, and it will be necessary for some such 
initiatory proceedings as these to be adopted, to prevent some of 
the establishments collapsing in a less dignified manner. 


s 
_ 





ROUTINE CHANGES AT-THE BANKS OF ENGLAND AND 
FRANCE. 
Amone the curious changes and events which have recently taken 
place are two requiring notice, as showing the desire to adapt the 
organization of old institutions to the modified views of the present 
period. The first is the admission of the Bank of England to the 
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‘Clearing House ; and the second, the resumption of a weekly publi- 
cation of the bank returns by the council of the Bank of France. The 
advantage to be gained through the admission of the Bank of England 
to the clearing, it is thought, may not yet be developed for some 
short time ; but when the national institutions shall clear on both 
sides, then it is believed there will be greater economy in the use of 
the circulation, in addition to the increase of facilities to the London 
bankers generally. The return of the council of the Bank of France’ 
to the system of a weekly publication of the position of that establish- 
ment will, of course, be beneficial not only on that side of the Channel, 
but also on this. It will exhibit to the financial world at large the 
average state of the bank’s business and the bank’s bullion ; it will 
enable the comparison to. be made regularly pari passu with the 
Gazette return of the Bank of England, and the French and English 
public will be in a situation equally to arrive at sound conclusions 
respecting the probable rise and fall in the rates of discount. These 
endeavours on the part of the two most important banking institu- 
tions in England and France to move forward in conformity with 
the spirit of the times, is an indication that- must be accepted as 
_ manifesting the good sense of the governing powers of those estab- 
lishments. The French government, it is also understood, are about 
to modify, in some degree, their general system of banking ; and 
since it is presumed, from inquiries made in Lombard Street and the 
_ adjoining neighbourhood, that the English model will not be un- 
acceptable, the reciprocity in finance and trading relations will pro- 
bably be even more extended than at present. The authorities in 
Paris are not slow to recognize the attempts of Austria and Italy to 
develop banking through English channels ; and though France may 
not virtually condescend to follow out precisely the same method, she 
may engraft upon her system some of the features—such as interest on 
deposit and current accounts—which act so strongly in assisting to 
accumulate resources in this country. 


iti 
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REDUCTION OF THE BANK RATE OF DISCOUNT. 


THE money market continues in a fluctuating position, but 
the Bank Dict consider their establishment is in such a 
satisfactory state that on the 16th of June they reduced the rate 
of discount from 7 to 6 per cent. Since that time, however, if 
anything, the terms have slightly hardened, and the Bank of 
France having been a buyer of gold to the amount of about 
£500,000 the arrivals from America and Australia have been 
taken up and sent away. 

At the same time it must be remembered that the contract 
for assistance to Spain, about £2,000,000, although a portion has 
been already forwarded, will involve the transmission of further 
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sums, and may still act prejudicially upon the market. The 
weather for the present is all that can be wished for the 
harvest ; and notwithstanding we may experience a little 
stringency, the payments at the end of the quarter now falling 
due, that will shortly pass over. If foreign entanglement can be 
avoided the remainder of the year may glide away without any 
‘decidedly unfavourable symptoms. , 

Cheap money, or, at least, cheap money in the ordinary 
acceptation of the term, must not be expected. The rate, if 
even supported at 5 or 6 per cent., will not turn out inconve- 
nient, because these rates are now looked upon as an average. 
But if the quotations can be kept within these limits, it will not 
entail any strain, without a lapse of credit is incurred, or a 
break-down should be witnessed on the other side of the 
Atlantic. 

We shall be looking forward anxiously for the progress of the 
autumn and winter months, and if the harvest shall be a 
success, then scarcely any apprehension need be entertained. 
So many are sanguine on this point and the preservation of 
peace, that they are preparing to wind up for the holidays, with 
the view of returning in August and September to be ready 
for the animation they predict will then be apparent. 

Let us express a hope that they may not be disappointed, 
and that the prospects will be as roseate as they themselves seek 
to picture. The subsidence of speculation will perhaps assist 
to restore a better order of things, but a great number of 
the new securities and shares have yet to be placed before 
the markets can settle down into a healthy condition. 


»— 
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DECADENCE OF SPANISH CREDIT. 


Spar has once more had a verdict passed against her financial con- 
duct which will augment the disgrace she has had so many years to 
bear. It was supposed that the steady increase in her prosperity, 
and the desire to stand again prominently in the family of European 
states, would have rendered her Finance Minister desirous of pro- 
pitiating the foreign creditors, and offering some agreeable terms of 
compromise, not only for the passive debt, but also for the unfunded 
certificates. But, no; on the-contrary, he has sought to introduce 
measures for arranging discouraging terms for the passive ; the certi- 
ficates are to be altogether neglected ; and to add, as it were, insult 
to injury, he has obtained through independent sources renewed 
assistance for an exhausted treasury. What was more calculated to 
raise the ire of the duped bondholders and the certificate holders 4 
They have consequently very properly held an indignation meeting, 
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and have passed resolutions expressive of their opinions of Castilian 
honour and of the murale of those British capitalists who, while their 
brethren are suffering from neglected dividends and unrecognized 
claims, can step out of their way, for the sake of pecuniary profit, to 
support a government whose conduct presents such disgraceful ante- 
cedents. Now this is all very good and right in the natural order of 
things, and much blame attaches to the three great firms who are 
entering into such an operation ; but Spain, tricky Spain, as she has 
done before, will, when she has spent the money, seek for more, laugh- 
ing meanwhile in her sleeve at the success of the swindle. A day of 
retribution will arrive, and perhaps the individual houses who have 
assisted her to commit this new breach of faith with old engagements 
will suffer for their imprudence. There is, at the same time, no help 
against a decline in the value of the stock, which is already showing 
a sharp downward movement, and must, with such barefaced fraud, 
become further depreciated, 


& 
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RETIREMENT OF MR. MATTHEW MARSHALL, THE CHIEF 
CASHIER OF THE BANK OF ENGLAND. 

Tur retirement of Mr. Matthew Marshall, the chief cashier 
of the Bank of England, after a lengthened period of service 
in that establishment, has just been intimated. Failing health 
and advancing years have induced this gentleman to resign, 
and it is pleasing to find that his services have been properly 
appreciated by the Board of Directors. Mr. Marshall, occupy- 
ing so prominent a position among the banking community, 
has long been well known and respected, and will carry with him 
into private life the best wishes of every one connected with 
financial affairs. Mr. W. Miller, the deputy-cashier, succeeds 
his father-in-law Mr. Marshall,and Mr. G. Forbes takes the next 
step. Mr. Miller has been about 31 years connected with 
the Bank, and is also known and appreciated for his exertions 
on behalf of the holiday movement, the ventilation of the 
decimal question, and other points of interest associated with 
banking and financial topics. The following correspondence 
introduces the special resolution passed by the Bank Court on 
the retirement of Mr. Matthew Marshall :— 





To the Editor of the “ Bankers’ Magazine.” 


Bank of London, 
Threadneedle Street, City, E,C., 
22nd June, 1864. 
S1r,—I enclose a copy of the resolution passed by the Court of Di- 
rectors of the Bank of England upon the retirement of my father on 
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full salary after 54 years’ service, during 29 of which he filled the 
post of chief cashier. In passing this well-deserved compliment on 
an old and faithful officer, the Court of Directors reflect credit on 
themselves as well as on my respected father, who I trust will be 
spared many years to enjoy his retirement. 

You can make use of this communication in your July number, if 
you think fit. 

I am, Sir, 
Your obedient Servant, 
M. MarsuHatt, Jun. 
At a Court of Directors of the Bank, on Thursday, 16th June, 1864, 
it was. resolved unanimously,— 

“That, in accepting Mr. Marshall’s resignation, they desire to 
express their sense of the integrity, zeal and ability with which he 
has fulfilled the varied and important duties of the post of chief 
cashier during a period of nearly 29 years, and their hope that he may 
long continue to enjoy the rest and comfort of an honourable retire- 


ment to which his services to the Bank of England have so wel 
entitled him.” 


a 
> 
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BILLS OF EXCHANGE—COSTS OF ACTION ON UNDER £5v. 


Tr is of course well known that, as a general rule, if a party 
chooses to bring an action under or not exceeding £50 in the su- 
perior Courts, where jurisdiction is given to the City Small Debts 
Court, he is not entitled to his costs. In a case, however, of 
Harris v. Swinburne (4 New Rep. 234) an attempt was made 
under the circumstances to treat it as an exception to the rule. 
In that case, an action was brought in the Queen’s Bench on a 
bill of exchange for £50; defendant paid into Court £20; 
plaintiff recovered further £29. 8s. 4d,, and the judge (Mellor J.) 
refused to certify for costs. Defendant suggested that he lived 
in the city of Fee &e., and that the action might have 
been brought in the City Small Debts Court. To this a plea 
was put in that the action was brought under the ‘ Summar 

Procedure on Bills of Exchange Act 1855,’? and that Her 
Majesty had not by any order in Council directed that the pro- 
visions of that Act should apply to the City Court; conse- 
quently that the plaintiff could not have brought his action in 
that Court. Demurrer and joinder in demurrer. On the 
argument of the case, it was contended for the defendant that 
the Act of 1855 did not expressly or impliedly repeal any of 
the provisions of the “ City Small Debts Extensions Act, 1852 ;”’ 
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consequently the action might have been brought in that 
Court: contra it was said, that the Bills of Exchange Act, 
giving a new or extended right, impliedly did abrogate the 
jurisdiction of the Small Debts Court; for that it would be 
absurd to suppose the legislature meant to give a right which 
could not be exercised except at the loss of costs. But the 
Court was of opinion that the action might have been brought 
in the City Court. Cockburn C.J. said, “I am of opinion that 
our judgment should be in favour of this suggestion. It is 
clear that, independently of the Bills of Exchange Procedure 
*Act, the plaintiff having brought his action in one of the 
superior Courts, and the case being within the jurisdiction of 
the City Court, the plaintiff would not be entitled to his costs, 
they being taken away by the Local Act. And the question 
which presents itself is, whether there is anything in the Bills 
of Exchange Act which alters the state of things? The Act 
provides that where a plaintiff contemplates that there is likely 
to be no defence, he may have recourse to the summary mode 
of procedure pointed out by the Act. But it would appear 
that where there is a reasonable ground of defence the Act is 
not intended to prevent the defendant from submitting it to the 
Court or a jury. Accordingly, when it is made out to the 
satisfaction of a judge that there is primd facie a substantial 
ground of defence, leave may be given to appear. And the 
legislature, I think, intended that, in such cases, the ordinary 
rule with regard to the recovery of costs should prevail. The 
plaintiff’ must, I think, exercise his own discretion as to 
whether he will adopt the procedure given by the Act, at the 
risk of losing his costs.” 

Another case of some importance, Denton v. Townsend (4 W. 
Rep. 272) has also been recently determined on the following 
question: whether, an action having been brought by the holder 
of a bill against the acceptor, and then the holder endorses it 
away before the termination of the action, the endorsee may 
bring a fresh action against the acceptor, though he has notice 
of the pending of the first action? The defendant in the second 
action contended that the pendency of the first action was an 
equity attaching to the bill, and was transferred with it, and 
that therefore the action could not go on. What is meant 
precisely by the first action being an equity, we do not quite under- 
stand. It seems on this point to be a question of costs, not of 
defence. If the plaintiff in the first action had proceeded to 
trial, having endorsed away the bill, it seems clear that he must 
have failed, because he could not produce the bill and prove 
himself the owner of it. Ifthe defendant in the second action 
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paid the bill, he would be entitled to delivery of it, and could 
plead to the first action, payment. If a bill is filed in Chancery 
for a given relief, and afterwards the plaintiff takes an assign- 
ment of the subject matter in respect of which the first bill was 
filed, unquestionably the pendency of the first suit would be 
no answer to stop the relief of the assignee. It might be a 
ground for praying a dismissal of the first bill or stay of pro- 
ceedings; but it could be no defence to the second bill, so that, 
as an equitable defence, we do not understand the defence in 
Denton v. Townsend. The Court decided the case, however, 
upon other grounds. Cockburn C. J., said, the holder of a bill 
is entitled to sue upon it, and the only consequence of the en- 
dorsement to him having been made after an action had been 
commenced upon the bill is, that whatever would be a good 
defence to the first action is a defence tothe second. Now 
here the first action was brought by the holder of the bill; the 
acceptor was liable, and could have prevented a second action 
by paying the bill whilst it was in the hands of a bona fide 
indorsee. But if he does not do so, what is his remedy? He 
has two remedies ; first, he can pay the bill in the hands of the 
second plaintiff, and plead payment to the first action. That 
course might, however, subject him to some inconvenience in 
the matter of costs, but of that I wish tosay nothing. Secondly, 
he might come to this Court and ask for its intervention, inas- 
much as the continuance of the first action after the commence- 
ment of the second is an abuse of the process of the Court. 
That appears to me to be a much simpler and better view of the 
matter, than saying that there is an equity which attaches to the 
bill. If the rule were otherwise than as I have stated it, it 
would inevitably lead to great confusion.” 

And Crompton J. said, “ I am ofthe same opinion. I agree 
that the latter averments of the plea show that the plaintiff 
took the bill without consideration and with notice, and that he 
can be in no better position than the plaintiffin the first action. 
The question then is, whether, when an action has been com- 
menced by a holder who afterwards transfers the bill, the 
transferee, having notice of the action, can bring another 
action on the bill. In my opinion the facts set out in the 
plea are matter for the equitable jurisdiction of the Court, and 
not for a plea in bar. The cases all show that the mere fact of 
a bill being in litigation does not affect its transferability. The 
defendant might, it may be said, plead autre action pendant ; 
or he might, and that would seem to be the best course, apply 
for relief to the equitable jurisdiction of the Court. I certainly 
think that the objection 1s an objection which goes to the pro- 
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cedure, and not to the title. When a party pleads a plea, the 
matter of which arises after action is brought, the plaintiff may, 
it is true, demand his costs; but that difficulty cannot alter the 
rule of law, which was the same before the new rules as to 
pleas arising after action as it is now. I am therefore of 
opinion, but do not think it necessary so to decide, that this 
is a matter not for a plea, but for the equitable jurisdiction 
of the Court. I give my judgment upon the ground that the 
plea, as it stands at all events, is a bad plea.’ 





ys 
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Legal Miscellany. 
THE PROMOTION OF COMPANIES. 








THE MIDLAND BANKING COMPANY, LIMITED. 
Foster v. CHORLEY. 
Tris case was heard before the Lord Chief Justice, in the Court of Queen’s 
Bench, on the 20th June. 

It was an action by a client against his attorney for improperly settling 
proceedings he had been instructed to take against certain persons who 
had been promoters of.a joint-stock company, “the Midland Banking 
Company, limited.”” That company was established in 1862, and among 
its promoters were two persons named Stevens and Kimberley; and also, 
as he said, the plaintiff. Kimberley was an attorney; it did not appear 
what Stevens was, except that he was a “promoter.”” The plaintiff had 
been secretary to the “Commercial Schools” charity. It did not appear 
that either of them, or any of the original promoters, were persons of any 
property or means; nor did it appear that any of them contributed any- 
thing to the funds of the new company beyond the preliminary expenses. 
The plaintiff acted also as secretary to the new company during its original 
and preliminary state of existence; that is, he acted as secretary to the 
promoters of the company, of whom, as he said, he was one. At the end 
of 1862, or the beginning of 1863, the company, on its complete registra- 
tion, passed into the second, or more regular phase of its existence, and a’ 
board of directors was formed, of which Stevens was chairman. The first 
thing the new board did, it appeared, was to vote the promoters about 
£6,000 as “ promotion money’’—a phrase of which the Lord Chief Justice, 
when it was used by the plaintiff in his evidence, asked an explanation, 
but of which no other explanation was given than that it was money voted 
to the promoters. The directors, as appeared to be usual in such cases, 
upon their assuming office as such, took a guarantee from the original or 
actual promoters against all preliminary liabilities; but the new body, the 
directors, including one, at least, of the original and actual promoters, 
voted to the promoters, one of whom was the chairman, the sum of £6,000, 
and that sum was paid to Stevens and Kimberley, Stevens being chairman 
of the board. The plaintiff, as secretary, had to countersign the cheques 
by which it was paid (three cheques, it was stated, to the total amount above 
mentioned), signed, it would appear, by Stevens himself, as the chairman 
of the board of directors. It appeared that about April, 1863, on the 
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complete establishment of the company, the plaintiff for some reason 
ceased to be secretary, and left the company. He claimed £150 as arrears 
of salary, of which he said only £100 was “voted” to him, and only £30 
paid. But it appeared that it also occurred to him that he was entitled, 
as one of the promoters, to a share of that sum of £6,000, which had been 
voted to them. Accordingly, he appealed to the board as one of the recog- 
nized promoters of the company for his share of the “ promotion money.” 
The claim was repudiated, and it was denied that he ever was recognized 
as one of the promoters, or had ever acted in that character at all, but 
simply as secretary. The plaintiff wrote to the effect that if he was driven 
to enforce his demand at law, certain matters not calculated to improve 
the prospects or position of the company might probably come out, so that 
it would be the best policy to settle with him. They did not, however, at 
first appear disposed to come to any settlement, and he prepared to enforce 
his claim at law. It happened also, that at the same time a Mr. Walton, 
who had become a shareholder, and was acquainted with the plaintiff 
Foster, conceived suspicions as tothe position and prospects of the company, 
and desired to have his money back, to the amount of about £800. Being 
acquainted with Mr. Foster, he introduced him to Mr. Chorley, an attor- 
ney, who was retained to enforce his own claim, and the result was that 
Mr. Chorley was instructed to enforce the claims both of Walton and 
of Foster. The latter, Foster, thereupon instructed the defendant (an 
attorney in the city) to take proceedings to enforce his double claim against 
Kimberley and Stevens for £250, as his share of the “promotion money,” 
and against the Company for £150, for alleged arrears of salary, giving 
credit fur the £30 received. Mr. Chorley accordingly, on the 15th of 
May, 1863, issued writs against those parties respectively, and afterwards 
had negotiations with Mr. Morris, of the eminent firm of Ashurst, Morris 
and Co , who acted as attorneys for the Midland Banking Company. These 
negotiations embraced the claims both of Walton and of Foster, and it was 
represented to Mr. Morris that Walton was “a headstrong man,” and 
threatened to expose the company at the Mansion House, and that, whether 
his claim was well or ill founded, he would probably do great i injury to the 
company, which (as Mr. Morris "stated) was then being reorganized by a 
strong and highly respectable board of direction, and the shares were of 
value, and, as he added, had ever since remained so, and still were so. In 
the result from these ‘considerations, Mr. Morris gave Mr. Chorley an 
undertaking, on the true terms of which the whole question turned. Ac. 
cording to the copy produced by the defendant Chorley, and according to 
- the evidence both of Mr. Morris and Mr. Chorley, it was headed on the 
actions of “ Walton v. the Midland Bank,” “ Foster v. Stevens and Kim- 
berley,” and “Foster v, the Midland Bank,” and was addressed to Mr. 
Foster and Mr. Chorley, as his attorney, and signed by Mr. Morris, and 
ran thus :—“ In consideration of your staying all proceedings on these 
causes, and undertaking to return to me the papers connected with them, 
and in the meantime to keep them in a sealed packet, I hereby personally 
undertake to pay to you, Mr. Walton, the sum of £806, and also to pay to 
you, Mr. Foster, such sum as shall be agreed upon as just and reasonable 
by me and Mr. Chorley, as your attorney ; this arrangement to be carried 
into effect within a month from this date. It is to be distinctly understood 
that I have explained to Mr. Chorley that I am in no way morally incui- 
pated in the charges against certain directors and officers of the Midland 
Banking Compary, and he has expressed himself satisfied upon the sub- 
ject ; and that my motive in giving this undertaking has been explained 
to Mr. Chorley.” The case for the plaintiff was that this was not the 
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undertaking really given, and that the undertaking really given was abso- 
lute and unconditional as regarded himself, as it was as regarded Walton, 
and was a simple undertaking to pay the money Be that as it may, in 
point of fact the plaintiff waited for the month, and the actions both by 
him and by Walton were dropped. Foster, however, and Mr. Chorley, 
his attorney, were at variance as to what he was told as to the terms of 
the settlement, he (Foster) stating that he was told it was absolute, and 
Chorley denying it, and declaring that his statement about it was in ac- 
cordance with what he represented to be the truth and the terms of the 
agreement as above set forth. However that may be, on the 16th of June 
Mr. Chorley and Mr. Morris met again, for the purpose of the payment of 
Walton’s money, and the original undertaking was given up to Mr. Morris, 
and by him destroyed, and another given, which according to the evidence 
differed only in this—that it mentioned the clients and purported to bind 
them, and that it omitted all mention of Walton’s matter, as it was about 
to be settled, and that it also omitted the concluding paragraphs as to the 
charges against the Midland Banking Company, the reason given by Mr. 
Morris for the substitution being that these latter words (which only had 
reference to Mr. Walton’s matter) were now irrelevant to the only remain- 
ing matter, and seemed to them a sort of slur upon the company, which 
was undeserved. At all events, both Mr. Morris and Mr. Chorley stated 
that Mr. Morris declined to pay Walton’s money, unless the original 
undertaking were given up to be destroyed, and the other substituted for it, 
and it was accordingly given up to Mr. Morris, and torn up by him. The 
second undertaking, addressed to Mr. Foster and Mr. Chorley, as his 
attorney, and signed Mr. Morris, ran thus :— 

“Inre the Midland Banking Company and Stevens and Kimberley v. 
Foster. In consideration of your staying all proceedings in these cases, 
1 hereby personally undertake that my clients, the Midland Banking Com- 
pany, and also that Messrs. Stevens and Kimberley, as promoters, shall 
pay such sums to you, Mr. Foster, as shall be agreed upon as being most 
reasonable by me and your attorney, Mr. Chorley, the understanding 
being that the arrangement shall be carried into effect within a month 
from this date.” 

There was no dispute as to the terms of this the second document. But 
it was a great point in dispute whether the original undertaking was or 
was not absolute and unconditional; and it appeared that at the time 
there-was a dispute between Mr. Morris and Mr. Chorley about the matter. 
For a letter of Mr. Chorley to Mr. Morris was put in evidence, in which 
he wrote of the “only” undertaking given, and complained that since 
the original was destroyed Mr. Morris’s tone had altered, and concluded 
thus :—“ It will become my plain duty to disclose all the circumstances 
bearing on this case which are within my knowledge.” And, although 
they now agreed as to the contents of the original undertaking, they 
differed in this, that whereas, according to Mr. Morris, he distinctly asked 
at the time whether there was a copy (for that otherwise it would, of 
course, be useless to destroy the original), Mr. Chorley, on the contrary, 
stated that it was not until Mr. Morris had torn up the original that he 
(Chorley) said he “feared” there was no copy. In the result, however, 
according to his evidence, it appeared that he had made and kept a copy, 
and he now, at all events, produced a document which he stated was a 
copy of it. However, it was disputed whether this was a true copy, and 
the great point in dispute came to be whether the original undertaking 
was or was not absolute and unconditional. And according to the present 
evidence, both of Mr. Chorley and Mr. Morris, not only it was not so, but 
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Mr. Foster was aware of it,and was informed of it by~both of them. 
According to his own evidence it was so, and the second undertaking was 
substituted for the first, in order to get rid of the absolute undertaking to 
pay him, and that he was never informed what the terms of the under- 
taking really were. What took place at the time was this,—that in a few 
days Mr. Chorley sent to Mr. Morris a written authority from his client 
Foster in these terms :— 

“T authorise you to receive from Mr. Morris two several sums of £250 
and £120, due to me, and guaranteed to be paid to me by Mr. Morris.” 
And also an affidavit by his client Foster, which ran thus :— 

“T hereby swear that Messrs. Stevens and Kimberley are indebted to 
mein the sum of £250, on account of my services in the promotion and 
establishment of the Midland Banking Company, and that the company 
are indebted to me in £120 for the balance of salary due to me.” 

According to Mr. Morris, he at once repudiated and rejected this view of 
the transaction, and on Mr. Foster’s writing to him claiming payment of 
the two sums as due to him upon the undertaking, he insisted upon his 
own view of the matter—that the claims were to be examined and gone 
into, and he now declared that he had always been ready to enter into such 
an inquiry. Foster, however, who by this time had broken with Chorley, 
insisted that he was entitled to absolute payment on the expiration of a 
month, and then ensued hostilities between Chorley and Morris on the 
one hand, and between Foster and Chorley on the other. The hostilities 
between Chorley and Morris appeared to have terminated, for they spoke 
now amicably of each other, and Morris was Chorley’s witness. The 
hostilities between Foster and Chorley had already taken the form of 
an application by Foster to this Court against Chorley, as his attorney, 
the great point of dispute being the real terms of the original undertaking. 
In that application, however, Foster failed, and in the meantime tnis 
action was brought, in which Foster complained that Chorley, as his 
attorney, had neglected to inform him of the terms of the settlement, and 
had detained it from him. 

Mr. Waddy conducted the case for the plaintiff; Mr. Coleridge, Q.C., 
Mr. Raymond, and Mr. Kemp were for the defendant. 

Mr. Morris was called us a witness on the part of the defendant Mr. 
Chorley, who also was examined, and although they differed in one or two 
points in substance they confirmed each other’s account of the transaction. 

Mr. Coleridge, on behalf of Mr. Chorley, relied on what had taken 

lace at the time, and especially on the hostilities between him and Mr. 
orris, as showing that the matter was as he represented, and that he had 
done bis best for his client, and fully informed him about it. 

Mr. Waddy, in reply on behalf of the plaintiff, insisted that these 
hostilities led to the opposite inference, for unless the original guarantee 
was absolute, what was there to quarrel about? And if it was not so, why 
was another substituted for it? But, at all events, he insisted that 
Chorley had led his client, the plaintiff, to suppose that it was so, 

The Lord Chief Justice summed up at some length, and in doing so said 
the action was, in his opinion, unfortunate and ill-advised. The action, 
he observed, was not for making a bad settlement, neither was it for im- 
properly giving up the original undertaking, but merely for not in- 
forming him of it, and for detaining it. But, according to the evidence 
of Mr. Morris and Mr. Chorley, he was informed of it; and, as to detention, 
there never was any application or demand for the second undertaking, 
the case for the plaintiff all through being that it was not the one originally 
taken, but was quite different. The jury could hardly be asked to say 
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that this was so, and that the original undertaking was absolute. The 
case for the plaintiff was that he was not informed of what was the under- 
taking. And as to that the evidence was, unhappily, contradictory. But 
if the first guarantee was absolute it was difficult to explain the frame of 
the declaration on the form in which the plaintiff had put his case, which 
was that he had not been informed of it. But, all through his case had 
been that it was originally absolute; the jury, however, could hardly 
suppose that ; although, probably, the action had been brought in the hope 
of eliciting that it was so, it must be taken on the evidence that it was not 
so, and the sole question was whether the plaintiff had been informed of 
it at thetime. There was positive evidence that he was so. The plaintiff 
could not recover unless the jury were satisfied that the defendant, as his 
attorney, having got an undertaking, as he represented it to be, had 
falsely represented it as absolute. But for that what motive could there 
be? And if the original undertaking was absolute, and the plaintiff did 
not know of it, what reason would there have been for his affidavit? And 
even if the information was withheld, what damage had the plaintiff 
suffered? In that point of view the action was ungracious on his part, 
for he might have gone on with his actions against the company and 
Stevens and Kimberley ; and in what respect was he placed in a worse 
position? When he found that the original undertaking (which he 
alleged to be absolute) was destroyed, why had he not continued his action ? 
If he had done so, Mr. Morris, it was manifest, must have had every motive 
to settle them, so far as he could justly do so. If notsettled, and if carried 
on, what prospect had the plaintiff of success ?. Both heads of his claim, 
for salary and for promotion money, were disputed, and as to Kimberley 
and Stevens they had both gone away; the first was insolvent, and the 
other was in Mexico. What damage, then, had the plaintiff sustained ? 
Then as to the detention; of what document was a detention charged ? 
Not of the second, for there was never any demand for it. And as to the 
first, it was no longer in existence, and had been destroyed, and though, 
doubtless, if an attorney improperly destroyed a document he would be 
liable, it would be rather in an action for negligence, but it was within his 
province and his power to substitute for it one equally valid and equally 
for his client’s benefit; and, assuming that the original was not absolute, 
the second clearly was as good as the first. Moreover, the attorney would 
have a lien on the document for his costs, at least for a reasonable time. 
Finally, even ifthe detention was wrongful, what was the damage ? 
Verdict for the defendant. ; 


a 
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COMMERCIAL BANK OF INDIA. 


THE annual general meeting of the proprietors of this Bank, convened 
under the 5th clause of the second supplement to the deed of settlement, 
was held on the 21st April, at the banking house of the company in 
Rampart Row. 

The chair was taken by J. P. Bickersteth, Esq., the chairman of the 
Board of Directors; and there were present Sorabjee Framjee, Esq., di- 
rector, Dr. M. Kane, J. Dickson, R. T. Crossley, T. Black, J. W. Wright, 
G. Whitley, J. Gordon, J. Connon, Sorabjee Pestonjee Framjee, Limjee 
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Manockjee, Nowrojee Ardaseer Daver, Atmaram Madhowjee, Dhunjeebhoy 
Cursetjee, Cursondass Madhowdass, Manockjee Nowrojee Wadia, Cummul- 
sey Premjee, Merwanjee Nusserwanjee Bhownuggree, Cursetjee Pallojene 
Powala, Premchund Roychund, Venayeckrao Juggonathjee, Raghoonath 
Abbajee, Venayeckrao Pandoorung, Jehangeer Gustadjee, Bhugwandass 
Purshotum, Cullianjee Muddonjee, Esq., and others. 

The advertisement convening the meeting having been read by Mr. 
R. Angus, the chief manager, the Chairman then read the following re- 

rt :— 
Pr In meeting the shareholders in this the nineteenth year of the bank’s 
existence, the directors have great satisfaction in being able to report, that 
notwithstanding the competition which exists, this institution continues to 
receive the confidence and support of the great mercantile communities of 
the East in an ever increasing degree. The directors gratefully acknowledge 
this fact, and at the same time state their conviction, that the bank under 
its new name and constitution, and with an extension of capital, will be 
found fully as deserving of public support, and have it in its power 
more effectually to supply all legitimate assistance to its customers. 
The gross profits for the year 1863, were aes Rs. 13,69,422 7 2 
The expenses of management at head office and 

branches... eee ooo i eee ate -- 2,938,663 10 4 





Nett profits ... coe -- Rs. 10,75,758 12 10 
From which deduct 


Bad debts ... ooo eae «. Rs. 30,757 13 6 
Income tax ... ove ose oes 30,603 0 0 
Indian stamps sia ae on 24,815 7 0 
Dividend for first half-year at the 

rate of 9 per cent. per annum ... 2,25,000 0 0 
Ditto for second half at 12 per cent. 

per annum oes on a 3,00,000 0 





611,176 4 6 





Balance por eee vee Rs. 4,64,582 8 4 
to be carried to the reserve fund. 

“The bad debts, written off above, are the result of a judgment obtained 
against the Bank in the Supreme Court of Hongkong, in a suit arising 
out of the opium frauds of 1862, but an appeal has been made to the Privy 
Council to set aside the judgment. 

The reserve fund, by last report, stood at ... -- Rs. 2,33,473 11 7 

and has since been increased by 

The value of Rs. 20,000, 54 per cent. Government notes, 

seized from D. 8. Levi, an absconding debtor, the 
whole debt having been written off in 1862 ......... 22,000 0 0 
Dividends on old claims, also previously written off in 
full ... ai am mn hae nae -- 12,837 1 10 
And is now further increased by the surplus profits of 
1663, as stated above... oo eed oe --» 4,64,582 8 4 
Rs. 7,32,894 5 9 

“The notes of Rs. 20,000 are in the possession of Bank’s Agents at 
Madras, but some delay has taken place in inducing Government to give 
a title to them, the notes having been endorsed by the culprit in a feigned 
name to escape detection. 

“In the end of 1862, the directors established a branch of the bank at 
Hankow in China; last year they opened a branch at Yokahama in Japan, 
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and further made the experiment of sending an agent to San-Francisco 
to purchase gold and silver bullion for the China and Japan markets. 
Hankow has fully realised their expectations, and they have great hopes 
that the other two places will prove valuable adjuncts to the bank. 

* In May last the Directors had much pleasure in appointing their old and 
well-tried servant, Mr. H. H Wiggins, for many years their agent in 
Shanghai, to the offices of ‘Manager in China’ and ‘ Inspector of 
Branches ;’ this became necessary, owing to the magnitude of the bank’s 
business in China, and from the ability and judgment which distinguish 
Mr. Wiggins the appointment has been attended with the best results. 

“Tt is with much satisiaction that the directors have to report the com- 
plete success which attended the application for a royal charter; that 
charter has been obtained at less expense than usual, and its provisions 
give all the privileges for banking that can be desired. Arrangements are’ 
in progress for winding up the affairs of the present bank, and for transfer- 
ring the business to the Commercial Bank Corporation of India and the 
East, and it is hoped that by the end of the year at latest all the legal 
requirements will have been complied with, and the new bank opened 
under the charter, with its head office in London. 

“ The directors attribute the success with which the efforts to obtain the 
charter have been crowned to the untiring exertions, zeal, and influence of 
the charter committee in London ; that committee consists of Mr. H. D. 
Cartwright, chairman, Mr. Fred. Chapman, Mr. J. Campbell, Mr. J. J. 
Lowndes (all old directors of the bank in Bombay), and Mr. A. Middleton, 
Mr. Edward Thornton, C.B., and Mr. J. J. Cator, who will form the first 
board of directors in London ; and as those gentlemen (with Mr. Allardice, 
the London agent of the bank, who was also a member of the committee) 
have devoted much of their time and attention to the onerous duties 
devolved upon them, the directors recommend that you should mark your 
appreciation of their services by voting asum of money for their remu- 
neration. 

“The charter provides that the capital of the new bank shall be one 
million sterling, or twice the amount of the present paid up capital; and 
the proprietors having determined in July last that one half of the addi- 
tional capital of £500,000, that is 10,000 new shares of £25 each (as well 
as two fully paid up £25 shares in respect of each existing share of Rs.500 
paid up), should be allotted rateably amongst the then shareholders in 
the present bank at par, and that the remaining moiety of the new 
capital should be allotted by the directors of the new bank in England, on 
such terms as they might think tit, the board with the sanction of the pro- 
prietors resolved to receive deposits to the extent of Rs. 125 per share 
from the shareholders registered on the 22nd of August last, entitling the 
parties making them, on executing the requisite deeds, to allotments of 
shares in the Chartered Bank, and bearing interest at 5 per cent. until 
appropriated in payment of calls. 

“ This, in all probability, is the last yearly general meeting of the company 
which will be held in Bombay, and the directors take the opportunity of 
thanking the shareholders for the confidence and support which they and 
their predecessors have uniformly received from the shareholders in the 
administration of the affairs of the bank; and they beg to assure the 
shareholders that whether here or elsewhere the prosperity of the bank 
will always be the object of their deepest solicitude. Special meetings 
will, however, be necessary for the purpose of winding up the present 
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bank, and the directors have to intimate that your punctual attendance at 
such meetings, when held, will greatly facilitate the object in view. 

“Mr. W T. Roper having been absent from India since September 
last has ceased to be a directcr of the bank, and the board ’s thereby re- 
duced to five, including the manager. Mr. Byramjee Jeejeebhoy 
would be the retiring member, but the directors do not think it necessary 
under present circumstances to introduce'any new member to the board, 
and by the provisions of the deed of settlement, if no other be proposed 
for election, the old member retains his office. 

“ The directors desire to take this opportunity of acknowledging the 
obligations which they, in common with all the proprietors, owe to Mr. 
Angus, the chief manager of the bank. To his able and judicious ma- 
nagement, and the confidence it has inspired, the board attribute the suc- 
cessful result of the financial operations of the bank, and its present un- 
precedented prosperity; and although they cannot but regret that the 
intimate personal relations which have existed between Mr. Angus and 
the shareholders in Bombay for more than nine years, should be inter- 
rupted by his removal to London as chief manager of the new bank, they 
feel asured that it will bea sozrce of much satisfaction to the shareholders 
that the management of the bank should be entrusted to a gentleman of 
his high character and proved ability.” 

Mr. Connon rose and said that he was not going to oppose the report, 
but he thought it would be desirable to postpone the meeting to that day 
fortnight, as the report contained various matters requiring consideration, 
such for instance as the issue of 10,000 new shares in London in such 
manner as the London committee might think fit, and the remuneration 
to be granted to the members of the Londor committee. He understood 
these shares would be issued at par, and as they were very valuable here, 
and it was likely that each director would retain a large number for him- 
self, he was of opinion that no further remuneration was necessary, the 
more so as all their expenses would be defrayed by the bank, and if any 
remuneration was necessary the amount should be fixed by us. He would 
therefore beg to submit the following propositicn, which was seconded by 
Mr. Whitley :—“ That the consideration of the report be adjourned to 
this day fortnight.” 

The Chairman, in reply, said that no expenses had been incurred except 
the lawyers’ fees and the usual fees to Government officers, that the mem- 
bers of the London committee would have at par only the number of 
shares necessary to qualify them for the direction, viz., 50 shares each, and 
that the remaining shares would be issued at such premium as might be 
decided upon by the London committee, having due regard to the state of 
the market and their current value in Bombay; that the 10,000 shares 
were to be issued in London in accordance with a resolution passed in 
Bombay by the shareholders at a special general meeting, held in July last, 
and that the directors had recommended that 2,000 out of the said 10,000 
shares be distributed in China among the valuable constituents of the bank 
there, and the remainder in London, principally among such persons as 
could influence business to the bank; that the amount of remuneration 
proposed to be given would be fixed at this meeting; ard as the London 
committee consists of seven persons, and it wes intended to vote them 
£2,500, the amount falling to each would be inconsiderable. 

Mr. Connon’s proposition having been put to the vote it was lost by a 
considerable majority. 
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It was then moved by the Chairman, seconded by Kursondass Madhow- 
dass, Esq., and carried :— 

“ That the report of the directors, as now read, be received and adopted, 
and printed for circulation among the shareholders.” 

7 Moved by the Chairman and seconded by Nowrojee Manockjee Wadia, 
8q. : 

* That the sum of two thousand five hundred pounds (£2,500) be paid 

to the Charter Committee, with the thanks of the shareholders, for their 

valuable services in obtaining the royal charter and establishing the new 

bank in London.” 

Mr. Connon suggested the following amendment, which was seconded by 
Mr. J. Gordon :— 

“ That in the opinion of this meeting, the Charter Committee in Lon- 
don are entitled to the best thanks of the shareholders for all the trouble 
they have had, and that they be requested to accept a present of £5,000 
in consideration of the same, and in lieu of all other remuneration hereto- 
fore suggested or accepted.” 

The amendment having been put to the vote, was lost, and the original 
proposition carried unanimously. 

oved by the Chairman, seconded by Limjee Manockjee, Esq., and 
carried :— 

“That A. J. Hunter, Esq., and Sorabjee Pestonjee Framjee, Esq., be re- 
elected auditors of the bank for the current year.” 

Veneyekaro Juggenathjee, Esq., spoke as follows :—Gentlemen,—l 
have now a proposition to bring forward, and which I have no doubt 
will be enthusiastically received by all present. (At this stage of the 
proceedings Mr. Angus retired.) You are well aware, gentlemen, of the 
high character and position which this bank has attained, and its present 
state. I need hardly say that it is due to the untiring zeal of, and 
undivided attention bestowed on it by, its present much respected chief 
manager, Mr. Robert Angus. Its reserve since Mr. Angus took charge of 
the bank has increased by more than tenfold; and, gentlemen, you will 
agree with me that this favourable result has been caused by the energetic 
manner in which the affairs of the bank have been conducted. It is 
therefore nothing but just that now as the bank is about to transfer its 
head quarters to London, consequent on the Royal Charter which it has 
obtained, the shareholders should take this opportunity of marking their 
appreciation of the services of one who has done so much for this 
bank, during the period he has been connected with it, now nearly ten 
years, and whose name has always been held, and will continue to be 
held, in the highest esteem by the mercantile community of Bombay. 
I beg, therefore, to submit the following proposition for your considera- 
tion and adoption :— 

“That to mark the long and valuable services rendered to this bank by 
= present chief manager, Mr. Angus, a purse of Rs. 50,000 be awarded to 

m. 

The Chairman then rose and said that no one could better appreciate 
than the directors the high qualities and good temper with which 
Mr. ea was gifted, and the careful attention he had always evinced in 
the discharge of his duties. He had therefore much pleasure in supporting 
the proposition. 

The proposition was seconded by Sorabjee Pestonjee Framjee, Esq., and 
carried unanimously. 

Mr. Angus having returned, the Chairman said he had much pleasure in 
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informing him that the meeting, in consideration of his long and valuable 
services in connection with this bank, had unanimously resolved to offer 
him a purse of Rs. 50,000; and that he and his colleagues heartily con- 
gratulated Mr. Angus at such a display of good feeling towards him by the 
shareholders, proving thereby their appreciation of his judicious and 
prudent management during his long period in office. 

Mr. R. Angus replied as follows :— 

Mr. Chairman and Gentlemen—I know not how to thank you for this 
splendid testimonial ; my heart is full, and my tongue refuses to perform 
its office. I must disclaim a great part of the merit which the gentlemen 
who proposed and supported this resolution attributed to me; I am con- 
scious of many shortcomings in the performance of my duties, of errors of 
judgment, and of ebullitions of temper. I can, however, say that I have 

een zealous for the bank’s prosperity, and have devoted the abilities I 
possess entirely to its service. I have endeavoured to administer the 
resources of the bank so as to afford the greatest amount of assistance to 
the greatest number of its customers, and to know no difference of caste or 
colour, creed or country ; it was enough to me that they were customers of 
the bank. It always gave me sincere pleasure, when I had it in my power, 
to confer a favour, and it was with regret and reluctance that I was com- 
pelled to refuse one. I am happy to think that I have been able 
to show countenance to not a few young houses of striving merit, who 
are now independent of assistance from this or any other bank. But, gentle- 
men, I have been most ably counselled and supported by each successive 
board of directors, and my acknowledgments are especially offered, as 
well to the present members of the board as to their predecessors, for 
the generous confidence they have been pleased to repose in me, and which 
has made the generally onerous duties of a bank manager in my case easy 
and pleasant. To the agents of the bank also, in China and elsewhere, 
with one or two exceptions which I would desire t» forget on the present 
occasion, I am greatly indebted for their cordial co-operation, and for the 
alacrity and cheerfulness with which they carried into effect the directions 
issued from the head office. To Mr. Wiggins, our manager in China, am 
I specially indebted for the untiring zeal, the matured judgment, and the 
ogy mental resources he brought to bear on the affairs of the bank. Td 

r. Quadros and the other officers in Bombay, I would tender my warmest 
thanks for the assistance they’ have afforded me in the discharge of my 
duties. It will be, through the remainder of my life, a most pleasant 
reflection that during my connection with the bank, it has been my lot to 

uarrel with no one. I have sought to make friends with none other than 
the directors, the shareholders, and the customers of the bank, and this 
munificent gift shows me that I have succeeded, and that you approve of 
the course I have pursued. In the expectation of soon bidding farewell to 
the numerous connections of the bank in this great community, I will hope 
to proceed to England to devote my best services to your interests and 
those of its constituents there; and the gift I take with me will, I trust, 
impel me to the exercise of all my faculties for the welfare of the bank. 
It is very satisfactory to me that the bank has not suffered any loss of public 
confidence under my management, but, on the contrary, has greatly in- 
creased its connections, and I hope its usefulness; it stands now in an 
eminent position, and has all the elements of greatness in it; and those 
elements only require to be developed by a quiet and consistent course of 
management to place it the very first in rank and importance amongst the 
monied institutions of the East. I have dwelt too much on selfi—the 
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nature of the subject perhaps required it, but in my future connection 
with the bank I will ¢ :deavour to sink self, "and attend only to my official 
duties. Let me again express my warmest ‘thanks for this manifestation 
of your kindness, and in conclusion let me earnestly pray for your welfare 
and prosperity in this world, and your eternal happiness in the next. 

Nowrojee Manockjee Wadia, Esq., having complimented the directors 
and manager on the favourable result of the bank’s operations and its 
present prosperous condition, proposed a vote of thanks to the chairman, 
which was seconded by foanhans Roychund, Esq., and the meeting then 
dispersed. 


General Statement of Liabilities and Assets of the Commercial Bank of India 
Sor the year ending 3ist December, 1863. 


Dr. 
To paid up capital eos a ee --» Rs.50,00,000 0 0 
Reserve fund = pom aa 2,68,311 13 5 


Chartered Bank's ‘additional capital ee a a ae 12,40,250 0 0O 
Current and fixed deposits... eee ooo ove ee «=©104.27,758 6 5 
Bills payable... tes eee oe ove vee «-- 208,20,448 14 10 
Sundry accounts * eee eee ov eee ove 3,16,481 3 5 
Profit and loss account . mn ove eee eas -. 10,20,185 8 4 





Rs.390,93,435 14 5 


—_—_—__. ______. 
Se ES 


Cr. 
By bills receivable and loans ... ose eee coe +» RS.308,16.424 4 2 
Government Securities, costing win os par ial 4,51,422 0 8 


Thirty-third dividend ... eee eee oe eco ove 2,25,000 0 O 
Sundry accounts... vee vee ove tee eos ove 5,16,967 3 11 


Dead stock cues aie oan “ne ae aie 82,111 14 56 
Stamps, on hand.. wins eee eee ad i 12,086 10 0O 
Bullion on hand and i in transmission am ai am 56,35,708 8 10 
Cash on hand and at bankers de oe ne oa 14,083,715 4 5 





Rs.390,93.435 14 5 








Statement of Profit and Loss Account of the Commercial Bank of India, for 
the year ending 31st December, 1863. 


By gross profits at head office and branches... see - Rs.13,69,422 7 2 
Deduct — Expenses at head office and branches, 

Rs.2.93,663 10 4; bad debts, Rs.30,757 13 6; Indian 

stumps, Ks. 24,815 78 on at re one bie 3,49,236 14 10 





Net profits for the year one » Rs,10,20,185 8 4 
Applied as under— Lividend for the half year ending 30th 
June, 1863 at 4} per cent., Rs. 2,25,0U0 : dividend for 
the half-year ending 31st December, 1863, at 44 per 
cent., Ks, 3,00,000 ; income tax, Rs. 30,603 ... oes 5,55,603 0. 0 


Balance carried to reserve fund sii a 4,641,532 8 4 
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Statement of Reserve Fund Account. 


By balance per last account Rs.2,33,474 11 7 


Dividends from estate of Z.L. Manuck Rs,3,491 5 6 
Ditto do. May, Fordyce & Co. 21412 6 
Ditto do. A. Wallace & Co.... 1,376 14 3 
Dirto do. Reid, Irving & Co. 800 0 0 
Ditto do. Rawson, Sons & Co. 4,062 8 0 
Proceeds of sovereigns and Government 

paper, account D. 8. Levi “so -. 24,891 9 7 


34,837 1 10 





Rs.2,68,311 18 5 
Balance brought from profit and loss account ove eee 4,64,582 8 4 





Present balance wie aa 


‘Rs.7,32,894 5 9 








THE IONIAN BANK. 


Tue annual general meeting of the proprietors was held on the 31st inst., 
at the offices of the corporation, in Great Winchester Street; Mr. John 
Ranking in the chair. 

The Secretary (Mr. Kettlewell) read the following report :—The court 
of directors present their annual report and balance-sheet to the proprietors 
of the Ionian Bank with more than ordinary satisfaction. The events of 
the year 1863: might not unreasonably have induced an apprehension that 
the action of the bank would, to some extent and for a time, be injuriously 
interfered with. It may, therefore, be accepted as a gratifying proof of 
the soundness and inherent vigour of the establishment, that it has been 
but slightly affected by these disturbing influences, and that the year’s 
operations have resulted in an increase of net profit. In the transfer of 
the Ionian Islands to the crown of Greece due provision was made, as had 
been anticipated by the court, for the protection of the bank and the con- 
servation of its privileges, and the Hellenic government, it is believed, 
duly appreciates its usefulness and importance. A more extensive field 
is thus opened for its operations, and accordingly, as the proprietors are 
already aware, it has been determined to increase the capital by the 
issue of new shares. The assent of the Ionian government having been 
given to this increase, which will carry with it a proportionate increase of 
the issue of notes, one-half of the new shares has been offered to the exist- 
ing proprietors at par, and the remaining half has already, in accordance 
with the resolution passed at the extraordinary general meeting of the 
29th March last, been appropriated, and has been readily accepted ata 
premium of £2 per share. Any number of those offered to the proprietors 
which shall not be taken up by them will be disposed of at such premium 
as the court shall determine. The amount of the premiums so obtained 
will be added to the reserve, and thus afford a proportionate guarantee for 
the additional capital created. It is proposed to establish new branches or 
agencies in some of the most important seats of commercial activity in or 
connected with Greece, and the directors entertain no doubt that the new 
capital, whilst giving additional strength and security to the bank, will be 
employed safely and advantageously. The abstract of the profit and loss 
account for the year 1863 is as follows :—The balance to the credit of pro- 
fit and loss on the Ist January, 1863, was £29,693. 0s. 2d.; the net profit 
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for the year 1863 , after the deduction of charges, bad debts, and making 
provision for contingencies, is £15,955. 10s. 10d., making together £45,648. 
11s. ; from which is to be deducted the amount of dividends and bonus 
for the year 1863, amounting to £11,250: leaving tothe credit of profit and 
loss on the Ist of January, 1864, £34,398. 11s.” 

Mr. F. B. Goldrey (shareholder) proposed the adoption of the report. 

Replying to questions from Mr. Le Breton, 

The Chairman explained that the concession referred to in the report 
was from the Ionian Senate, and the measure having been taken he did 
not apprehend that it required the sanction of the Greek government, who 
had since taken possession of: the islands. 

Mr. Le Breton thought it would have been better if they had had the 
formal sanction of the Hellenic government. 

Mr. Petrocochino said the directors had taken every care at the time 
that the cession of the lonian Islands was arranged, to protect the rights 
and interests of this bank in all respects. 

Mr. Le Breton referred to the statement of the report that it was pro- 
posed to establish new branches in places in or connected with Greece, 
and asked whether it was contemplated to establish agencies out of 
Greece? He doubted whether they had that power under the charter, 
and if by any act they forfeited their charter they would lose the protec- 
tion of limited liability. 

The Chairman said there was no intention to do anything which would 
involve forfeiture of the charter. They had in the Jonian Islands a 
limit of liability to the amount of the shares, but under the charter it 
was only to double that amount. Nothing had yet been decided with 
respect to new branches. 

Mr. Le Breton urged the directors to consider the expediency of bring- 
ing the company under the new law of limited liability. 

Another Shareholder opposed the suggestion, on the ground that it 
would involve a large increase of capital or a destruction of credit. 

The Chairman stated, in answer to a question, that the dividends were 
paid in April and October. 

The report was adopted: the directors retiring by rotation were re- 
elected, and a vote of thanks passed to the chairman and directors brought 
the proceedings to a close. 





LONDON AND AND SOUTH WESTERN BANK, LIMITED. 


An extraordinary meeting of the shareholders of this company was held 
on the 3lst May, at the office, No. 27, Regent Street, for the purpose of 
considering, and, if approved, of passing a special resolution, thereby mak- 
ing certain alterations in the articles of association. Mr. J. W. Jones 
occupied the chair. 

The Chairman, in opening the proceedings, stated that the whole of the 
new issue of the company’s shares had been taken up at £2. 10s. premium, 
resulting altogether in a profit of about £15,000; so that next July the 
directors would be in a position to present a highly favourable report to 
their constituents. They had got several railway and other accounts, 
which were the best character of accounts they could have, as they belonged 
to parties who had no necessity for accommodation. There had lately 
taken place many amalgamations in the banking world, and it was in con- 
templation of their own concern following the same course that the direc- 
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tors wished to see the articles of association so altered as to give them 
power to act at any moment an eligible offer was made them. He would 
therefore propose :—“ That in lieu of clause 7 in the articles of association 
of the company, a clause be adopted, to the effect that the board may, by a 
majority of not less than two-thirds of the number of directors for the 
time being, increase the existing capital to any amount not exceeding 
£3,000,000, by the creation of new shares of £100 each, upon such terms 
as they may deem expedient. That instead of fixing the maximum number 
of directors at 14, it should be raised to 18, six being retained as the mini- 
mum, and that thirty days’ notice be required to be given by all new 
candidates for the direction, the qualification being raised from 20 to 50 
shares.’ 

Mr. Greene seconded the motion. 

Mr. King congratulated his brother shareholders on the hold which their 
bank had taken in the west end, where it was now as popular as the St. 
James’s-square branch of the London and Westminster Bank. 


The motion was then agreed to, and the proceedings brought to a close 
in the usual manner. 





BRITISH AND AMERICAN EXCHANGE BANKING CORPORA- 
TION (LIMITED). 


Aw extraordinary meeting of the shareholders was held on the 31st May, 
at the head office of the corporation, 1, Bank Buildings, for the pur- 
pose of receiving the resignation of the following directors :—Mr. H: G. 
Gordon, Mr. R. Gillespie, Mr. H. Littledale, Mr. A. Boyd, Mr. J. Gil- 
christ, Mr. W. M. Neill, Mr.J. Pender, M.P., Mr. T. Rees, Mr. W. Rennie, 
and Mr. 8S. Stitt, as directors of this company, and, if considered advisable, 
to elect directors in the place of those resigning. 

The chair was taken by Mr H G. Gordon. 

The notice convening the meeting having been read, 

The Chairman called upon tbe secretary to read the statement prepared 
by the directors explaining the cause of their resigning ; but 

Mr. H. Fernie suggested that, as the statement affected the directors 
themselves, some other than a director should preside. 

The Chairman said that as chairman of the board he was bound to 
take the chair. 

Mr. H. Fernie then moved, and Mr. Jamieson seconded, that the 
meeting should be private, in the presence of the directors and share- 
holders only, excluding the press. 

The Chairman declined to put this, and after some discussion, 

Mr. Jamieson proposed that they should receive the resignation of 
the ree. — Bg th the election of others without any pre- 
vious statement. a statement was to be submitted i 
been circulated beforehand. a So 

The Chairman replied that the statement had been prepared by eight 
of the directors resigning, and it was nothing more than a speech which 
he, as chairman of the directors, had a right to make. 

It was next suggested that the statement should be read by the chair- 
men, or one of the board ; not by the secretary. 


The Chairman then proceeded to read it. It commenced by stating 


that the meeting was called to receive the resignation of t f th 
directors, but eight only proposed to resign. ™ ede: 
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A Shareholder protested against a statement, which evidently was to 
be made with the view of damaging the bank, being discussed in the 
presence of the reporters ear. 

The Chairman denied that the directors resigning had any such object, 
and proceeded to read the statement as follows:—‘This meeting was 
called for the purpose of receiving the resignation of ten of the directors 
of the bank, but the number who now jointly tender their resignation is 
only eight. Mr. Rees, having acknowledged that he had sold a number of 
shares on speculation, was requested to submit his resignation separately, 
and Mr. Neill has sent in his resignation to the board, assigning as his 
reasons the necessity of his leaving for the continent and his inability to 
return in time to be present that day; both these resignations are referred 
to the meeting. The directors who now jointly resign are therefore Mr. 
H. G. Gordon, Mr. Robert Gillespie, Mr. Harold Littledale, Mr. Archibald 
Boyd, Mr. John Gilchrist, Mr. John Pender, M.P., Mr. William Rennie, 
and Mr. Samuel Stitt, and they think it due to the shareholders to state 
the reasons which finally compelled them to take such an important step. 
From the very commencement of the company its success as a financial 
institution has been imperilled by an unusual amount of speculation in the 
shares, conducted in a manner certain, sooner or later, to seriously damage 
its credit and stability. In this speculation one member of the board, Mr. 
William James Fernie, was deeply concerned, and it is believed that more 
than half of the shares of the company, originally distributed among 
numerous responsible allottees, became concentrated in the hands of his 
nominees and co-operators, many of whom were without adequate means, 
others altogether unknown, and the whole few in number. One of the 
earliest consequences of this was strenuous opposition to the making of 
the calis which the directors considered necessary in order to place the 
credit of the company on a firm basis. Another consequence was the 
attempt made by Mr. Fernie (without any previous intimation to his 
colleagues) to force upon the board four additional directors. This the 
board resisted, and finding, upon full inquiry into the matter, that the con- 
duct of Mr. Fernie had not only been most reprehensible in itself, but 
that it was calculated to be highly injurious to the interests of the bank, 
it became aserious question whether the directors could any longer co- 
operate with him. They were, however, dissuaded from taking any further 
steps by his earnest appeals to their forbearance, accompanied by the most 
ample apology for his conduct, and a solemn assurance that he would not 
again place himself in opposition to the board in matters so nearly touching 
the welfare of the bank, and that he would take an early opportunity of 
arranging for the disposal of the bulk of the shares under his control, so 
that they might be distributed in the hands of bona fide investors. 
About three months elapsed during which very few transfers took place, 
but at length numerous transactions were reported on the Liverpool Stock 
Exchange, from which the directors inferred that Mr. Fernie was taking 
steps to fulfil his promise. These transactions, however, did not result in 
transfers, but merely in high rates of continuation, which were increased 
at each succeeding settlement. There being reason to believe that these 
transactions were owing to a combination having been organized in Liver- 
pool for the purpose of speculating in the shares of the bank, and knowing 
it was currently reported that some of the directors were parties to that 
speculation, the board convened a meeting on the 6th of May, at which an 
opportunity was afforded to each director of disclaiming all participaticn 
in the speculations that were going on. At that meeting, in order to check, if 
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possible, the injury the credit of the bank was sustaining from the gambling 
in the shares, it was resolved that an explanatory letter should be ad- 
dressed to the Secretary of the Stock Exchange, and signed by such of the 
directors as were not concerned in the speculations. This letter Mr. Fernie 
and Mr. Dirom declined to sign, and a discussion having ensued as to the 
part taken by those gentlemen in the matter, the following questions were 
put to Mr. Fernie, viz.:—1. Were you, directly or indirectly, privy to the 
arrangement for buying up the shares of the Company? 2. Have you, 
directly or indirectly, been a party, by undertaking to withhold the 
delivery of your shares, or those under your control, or otherwise, in assist- 
ing the parties engaged in the present speculation to complete their 
object? 3. What number of shares do you hold in your own name, or in 
the names of others, or subject to your control, and do you intend to 
deliver or order the delivery of those shares? Mr. Fernie declined to 
answer these questions, stating that he would justify his conduct at a meet- 
ing of the shareholders. The board intimated to him that it was his first 
duty to justify his conduct to his colleagues, but he declined giving them 
any explanation, and the board therefore demanded his resignation. Mr. 
Dirom admitted that he had been privy to and had aided in promoting the 
object of the combination, and it was resolved that he also should be 
requested to resign. Both Mr. Fernie and Mr. Dirom refused to vacate 
their seats at the board. The particulars of the combination already 
referred to, and the parties thereto, have since come to the knowledge of 
the directors. One of their chief objects was to become purchasers of all 
the shares of the bank, and of a large number besides: in this they com- 
pletely succeeded, and the results are too recent and too notorious to 
require further comment, the more especially as there is reason to believe 
that the matter is about to become the subject of proceedings in the Court 
of Chancery. It is only necessary that one of the results should be briefly 
alluded to. Nearly the whole of the shares of the bank having become 
vested in a few speculators or their nominees, the board lost that control- 
ling power without which a board can no longer fulfil its true functions 
in the business of a company. When, therefore, their two colleagues 
refused to resign, the other directors were all well aware that any 
appeal to the shareholders to enforce their removal would be alto- 
gether futile, since an overpowering majority of votes was under the 
control of Mr. Fernie and Mr. Dirom and their co-operators. Moreover, 
the scandal occasioned by the proceedings of the combination had seriously 
affected the credit of the bank. Orders had been sent to the United States 
and elsewhere abroad to discontinue further business with it, and its ac- 
ceptances were discredited at home; and the remaining directors, finding 
that, under these circumstances, they could no longer conduct the affairs 
of the bank with any prospect of success, were forced to the conclusion 
that they could not retain office either with due respect to themselves or 
in justice to the officers of the company abroad, to whose position and 
zeal the high status so early gained by the bank was greatly owing. It 
affords the retiring directors satisfaction to know that the accounts which 
they hand over to their successors prove that the business under their 
management, until interrupted in the manner described, had been as ex- 
tensive, and on the whole as remunerative, as could reasonably be expected, 
having regard to the state of affairs in America. They further prove that 
the business projected by the board was a sound and satisfactory one, and 
that had not the credit of the company been undermined by the proceed- 
ings of the speculators in the shares, it would in the course of time have 
become a business of great importance.” . 
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Mr. Shepherd moved that the resignation of the eight directors be ac- 
ted; which having been seconded, 

Mr. W. J. Fernie said, as my name has been so freely used, I may be 
permitted to offer a statement in my own defence. He then proceeded to 
read from a written paper the following: “The substance and purport of 
the statement just read has been kept a secret from me. It is a document, 
however, that should not be answered by a speech. And T will now confine 
myself to the statement that all my acts have been bonf fide, and in the 
interests of the company. If I have bought too many shares, or at too 
high a price, it is my own affair. I have bought no shares except such as 
I was willing to pay for; and I do not think it lies in the mouths of the 
directors who have sold me these shares, and have nmiy money in their 
pockets, to reproach me with buying so many. I rather think their re- 
proaches should be for those of their colleagues who signed the letter of the 
7th May, and who were not satisfied with selling all the shares they had, 
but who sold hundreds of shares they did not possess, hoping they could 
force down the price by making a call and threatening a second, and then 
make their proft by buying back. I pledge myself now to deal with the 
document before me by another document, which shall be more lasting 
than spoken words. And, lest my former colleagues should be taken by 
surprise, I may state that when I found one of my colleagues, who was 
elected about six months after the bank was fully formed, one day receiving 
300 shares at par, and the next day executing a transfer of 270 of these 
shares at a premium ”’—(cries of “Name; name”)—I am ready to men- 
tion the name provided the gentleman, who is’ present, has no objection. 

Mr. Pender, M.P.—Oh, mention the name. 

Mr. Fernie: It is Mr. John Pender. When I found this, I made up my 
mind as best I could to fill up any vacancies that might arise on another 
system. There are some cardinal rules in these matters that I think the 
directors have forgotten; and one of these is, that they cannot expect to 
pocket money and get credit for disinterestedness at the same time; that, 
so far as they could do, they cut. out the largest loss they could for their 
neighbour. 

Mr. Pender, M.P.—The statement that I got shares on one day and sold 
them on the next is a mistake—it is a falsehood. Ido not wish to state 
anything that cannot..be proved from the books of the Company. I will 
state the reasons why I sold the shares; and I ought to add, that that sale 
took place, not the next day, but a considerable time after I originally held 
the shares. The reason that I sold them was this. It was stated to me 
that certain parties in Liverpool had combined together to rig the market, 
and it was said that it would be desirable if the directors would sell some 
of their shares, and by thus easing the market counteract as far as they 
could the effect of that combination. This was stated to me by one of the 
directors in the Manchester market, and in consequence I gave directions 
to sell all that I had except the thirty shares necessary to qualify.. I did 
this solely with the view of easing the market, and to meet the attempt at 
rigging which was being carried on by the gentleman who had just spoken 
and his friends. I never bought or sold a share but such as were duly 
registered. I never sold a share which I did not possess. 

A eee iio it true that you had 300 one day and sold 270 the 
next 

Mr. Pender, M.P.—It is not ; and the person who now brings my name 
forward knows that the last time he appeared at the board I told him that 
his conduct was such that I could no longer sit with him. 
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Mr. Fernie attempted to speak, but was called to order. 

Mr. Pender—I would advise the shareholders not to be led away by the 
statements of any party, either on the one side or the other. Appoint a 
committee, and let a full enquiry be made into the whole of these transac- 
tions. If you do that, I am quite sure that the result will be to show that 
the directors now resigning have protected your interests and done their 
best to promote the prosperity of the concern, and that it is the proceed- 
ings of Mr. Fernie, or his friends, in “ bearing” the market, and running 
up the price from £4 to £30, and causing these constant fluctuations, that 
has brought the whole thing into discredit. 

A Shareholder, who declined to give his name, thought no one who 
heard Mr. Pender’s explanation could fail to be impressed with its evident 
truthfulness, which was confirmed by the statements they saw day after 
day in the newspapers as to the infamous proceedings that were going on 
in the way of rigging the market. He thought it would be a great mis- 
fortune to the bank if the directors who now tendered their resignation left 
the board, and he hoped they would continue in office. 

Mr. Boyd (director) remarked that the number of shares Mr. Pender 
was entitled to was known to Mr. Fernie from the formation of the bank. 

Another Shareholder asked whether it was true that Mr. Neill’s resig- 
nation arose from his being unable to meet his differences in the market. 

The Chairman had already stated that the reason assigned by Mr. Neill 
was that he was going abroad. 

Mr. Gillispie—Mr. Neill sent in his letter of resignation to the board, 
and as we did not think the reason there stated sufficient, we have thought 
. it right to treat his resignation differently from the others, and to read it 

separately. 

Mr. Boyd—I can answer for the other eight directors that not one of us 
has “beared” a single share. 

A Shareholder thought the fact of the directors resigning because they 
were in a difficulty, proved that they were not entitled to the confidence 
of the proprietors. 

The Secretary then, by the direction of the Chairman, read Mr. Neill’s 
letter of resignation, in which he gave generally as the cause, that he was 
going abroad, and could not attend to the business of the bank. 

Mr. Aspinall said that he was the largest buyer of shares, and was not 
ashamed to confess it. He had bought bona fide. He was not the cham- 
pion of Mr. Fernie, but he denied that the shares had been depressed by 
that gentleman ; on the contrary, he believed the fault rested with Mr. 
Rees, Mr. Neill, and others, who sold shares they had not got, and after- 
wards induced their colleagues to make the second issue. It would be 
satisfactory to the meeting if the directors would state what amount of 

_ interest they continued to hold in the undertaking. Each director had 
originally, he believed, 200 shares allotted to him, but he had been told 
that they had sold all except just the number necessary to qualify, at a 
high premium. Was that true ? 

Mr. Pender repeated the explanation he had previously given as to the 
reason that had induced him to sell his shares, adding that he believed 
they were sold at a premium averaging about £4. He had intended to buy 
again at a fitting opportunity. 

A Shareholder, who said he had the highest confidence in Mr. Gordon, 
the chairman, hoped that gentleman wouid be able to satisfy them that he 
continued to retain a considerable pecuniary interest in the concern. 

The Chairman replied that he and his colleagues did, and would con- 
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tinue to take a deep interest in the bank, notwithstanding that they ceased 
to be menibers of the board. ‘ 

Mr. Jameson wished to know whether a report which had been exten- 
sively circulated amongst the shareholders, that the directors only held 318 
shares amongst them, was correct. (Hear, hear.) 

The Chairman—The directors hold their qualification. 

Mr. Jameson—But is the statement I have alluded to true or not ? 

Mr. Boyd (director)—I believe the statement is true. (Oh! oh! 
and hear.) 

Mr. Jameson—How many shares had they originally ? 

The Chairman—200 each. 

Mr. Jameson—Then the ten members of the board had 2,000 shares 
originally, and have sold all but 318 ? . 

Mr Aspinall—They had 3,000 ; viz., 2,000 of the first, and 1,000 of the 
second issue. 

Mr Jameson—Then the fact is that they have sold amongst them about 
2,700 of their shares. I hope they sold them at a high premium; but I 
think, under the circumstances, Mr. Fernie has been rather roughly 
handled. (Hear, hear, and laughter.) 

Mr. Boyd acknowledged that the directors had sold all but 318 shares, 
but it was because they had been told that certain parties were rigging 
the market. Very soon after the establishment of the bank they were 
told that certain parties were combining together for that purpose, and 
that it was advisable in order to defeat their object to sell some of the 
shares. (Hear, hear, and laughter.) 

The motion that the resignation of the eight directors be accepted was 
then put by the chairman and carried, and they immediately rose and left 
the room. 

On the motion of Mr. H. Fernie, seconded by Mr. Forman, Mr. Jamie- 
son was then voted to the chair, and 

Mr. Nicholson moved, and Mr. Wright seconded, a resolution appointing 
Messrs. Lawrence, E. C. Dixon, Stock, and J. Jamieson directors, it being 
explained that this was merely a temporary arrangement to enable the 
business of the bank to be carried on. 

After a brief conservation this was agreed to, and a vote of thanks to 
the new chairman concluded the proceedings. 





BANK OF BRITISH NORTH AMERICA. 


Tue twenty-eighth annual meeting of the proprietors of this bank” was 
held on the 7th of June, at the Company’s offices, 7, St. Helen’s Place; 
A. C. W. Jaffray, Esq., in the chair. 

Mr. M‘Nab, the secretary, read the notice convening the meeting, and 
also the following report :— 

“ Your directors have the pleasure to report that during the past year 
there has been a considerable improvement in the general trade of the 
North American provinces. The timber trade of Canada has been active 
and remunerative ; the export of sawn lumber to the United States has 
greatly increased ; and both at Quebec and St. John, New Brunswick, a 
large quantity of shipping has been built, which it is believed will realise 
satisfactory prices. The crop of wheat in Canada last year was much below 
an average; but the yield of other grain was very abundant and com- 
manded high prices, owing to the great demand for the United States. At 
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Victoria, Vancouver Island, the business of the bank continues to make 
satisfactory progress, which has induced your directors to extend their 
operations in that quarter. They have, therefore, decided on opening an 
agency at San Francisco, in California, and officers are already appointed, 
who will proceed thither and commence business forthwith. _It is confi- 
dently expected that besides the benefit which the Victoria branch will 
derive from increased facilities in transacting its San Francisco business, 
this agency will itself prove a new source of profit to the bank. Since the 
issue of their last report, your directors have had the advantage of an in- 
terview with their general manager. Some time having elapsed since they 
had communicated with him personally, it was thought desirable that he 
should visit London during the spring of this year; and they anticipate 
that great good will result both from the extensive and valuable informa- 
tion with which they have been furnished, and from the opportunity thus 
afforded to the directors of putting the general manager in full possession 
of their views in regard to the conduct of the business in the colonies. 
Your directors availed themselves of the general manager’s presence in 
this country to go with him through the whole of the outstanding debts 
due to the bank ; and he submitted to them a new and recent valuation of 
the property by which they are secured. Your directors are sorry 
toreport that this investigation has led them to the conclusion that the 
provision heretofore made to meet these old dependencies will not suffice 
to cover the estimated loss on them at the present depressed valuation 
of the securities. The sum required to meet this estimate of in- 
creased loss is £10,000: and considering that this additional provision 
is rendered necessary by a reduction in the value of properties held 
against the debts of former years—being in uo way connected with the 
business of 1863—your directors have felt justified in transferring the 
required amount from the rest, or balance of undivided profit, instead of 
charging it to the current year. As regards 1863, your directors have 
made ample provision to meet all anticipated losses, and there remains (as 
will be seen from the annexed statement) a net profit for that year, after 
deducting charges and income tax, of £61,413. 14s. 7d. Out of this amount 
your directors have declared a half-yearly dividend, payable on and after 
the 5th July next, at the rate of 6 per cent. per annum, free of income tax. 
The sum of £1,413. 14s. 7d. will then be left to be added to the rest, which, 
including that addition, and after providing for the dividend paid in 
January last, and for the deduction of £10,000 above referred to, amounted 
on the 31st December, 1833, to £120,024. 2s. 10d. After the thorough in- 
vestigation of the bank’s affairs which your directors have so recently com- 

leted, they are enabled to express a confident opinion that the business is 
in a satisfactory condition, and that the future prospects of the bank are 
decidedly encouraging. The trade of Canada is recovering from the dis- 
organisation and depression consequent upon the civil war in the United 
States, in addition to which your directors feel convinced that on the 
Pacific coast an extensive field lies before them for the gradual cultivation 
of a safe and profitable business.” 

The Chairman, in moving the adoption of the report, said: Gentlemen, 
the report which has just been read is rather unusually full in stating the 
position and prospects of the bank, and, therefore, leaves me less to add 
than is generally requisite on occasions like the present. There are two or 
three points, however, which it may be satisfactory that I should remark 
upon; and I wili begin with the transfer of £10,000, the sum required to 
meet the estimate of increased loss referred to in the report. There are 
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two accounts in our balance-sheet about which a little confusion appears to 
exist in the minds of the shareholders, and upon which I think it is de- 
sirable that I should just say a word to explain. These are the indemnity 
fund and the balance of the undivided net profits cr rest. The indemnity 
fund is intended to represent the sum of the loss which the bank may be 
called upon to pay upon the outstanding debts. Of course that sum is an 
estimate. We cannot ascerta’n what it is exactly, but such sum is put to 
the credit of indemnity as is considered, in the opinion of the directors, 
fully adequate to meet those losses. Each year, as the accounts are 
settled, and we obtain the exact amount of the loss, it is written off. 
When we realise more than we expect, it is put to the credit, and 
at the end of each year a sum is carried to the credit of the ac- 
count from the profits sufficient to meet all the estimated loss of the 
year. This account is intended to be kept permanentiy to meet all 
losses on the part of the bank. On the other hand, the rest or undivided 
net profit is intended to represent the accumulation of profits arising from 
the surplus after paying dividends. This account has received moderate 
accessions at each annual balance, until it amounts, as you see by the state- 
ment, to upwards of £120,000. If the directors could have seen the events 
of the last few years—more especially the civil war in America, and the 
consequent depreciation of property in Canada—they would have taken 
the securities at a lower valuation, and they would havea smaller surplus to 
carry to the rest, and a larger sum would have been carried to the indemnity 
fund. Of course it was impossible for the board at that time to have any 
such foresight. It was impossible to see what was coming. Under these cir- 
cumstances, therefore, it would be unreasonable to make the current year 
pay for the losses of former years with which it had no connection, and it 
was considered better on all accounts to deduct the amount required from 
the reserve of undivided profits, rather than charge it against the profits 
of the year. The result ought to be very satisfactory to the shareholders, 
inasmuch as it shows, after a strict investigation, the bank has in its in- 
demniiy fund asum fully adequate—indeed, as we think, more than adequate 
to meet all the losses, and in addition a reserve fund or rest of upwards of 
£120,000 of accumulated profits. To turn to a mcre agreeable subject ; the 
increase of our business on the west coast of America is of a most satis- 
factory kind. At this moment the accounts made up for the first three 
months of this year show a most important increase of capital. The profits 
of the branch there are nearly three times what they were in the same 
period of last year. We have established in Vancouver’s Island an assay 
and smelting office, and this will give us increased facilities for the purchase 
of gold, besides being a new source of profit in itself. This will increase. 
our business with California, already so large that our expenses in San. 
Francisco are now as high as the cost of the agency we are about to establish 
there. We therefore commence with a certainty of incurring no extra 
cost. We think we can do more than this. One of the most experienced 
officers of the bank has been appointed, and we hope is now on his way 
there from Canada. We believe there is a fine field there for the profit- 
able employment of capital on terms far more advantageous than those 
to be obtained in Canada. The rates for money are high; the security 
is unexceptionable; and there is one great facility there which does 
not exist in New York. The government paper, commonly called 
greenbacks, is not accepted as the standard. Gold is considered the stan- 
dard of value, and greenbacks only pass at a discount equivalent to the 
premium on gold in the eastern cities. The difficulties which have arisen 
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from the fluctuations of currency, and which have interfered with our 
business at New York, will, therefore, not exist at San Francisco. (Hear, 
hear). The accounts that we have received of the business of the bank 
for the present year, which do not appear in those accounts before you, are 
very satisfactory. In every one of the items of assets we find an increase. 
We have considerably more bills discounted ; our circulation has increased 
considerably, our interest account, which shows the progress of the profits 
of the bank, is considerably larger; the deposit receipts and current ac- 
counts are larger. In fact, the statement, which extends to four months 
in Canada and to three months on the west coast, is all that can be desired. 
(Hear, hear). With regard to the London office, last year’s business, 
although it benefited to some extent from the increased value of money, 
did so only in the last two months of the year, and, therefore, it did us 

d, but not to any great extent. But the high value for money this year 
a enabled us to lend our balances at very full rates. We have taken the 
utmost advantage of the state of the money market, and we have not to 
charge ourselves with any neglect regarding the terms upon which our 
loans have been made. Our profits of the London office are more than 50 
per cent, higher than they were during the. same period last year. I think, 
with this review of the state of our affairs, and the statement I have given 
you, we are quite justified in stating that the future prospects of the bank 
are decidedly encouraging. (Hear, hear). I beg to move the adoption of the 


rt. 

. M’Dougall wished to say a few words on the report. He thought 
serious consideration was due to the shareholders, and, considering they 
had been 28 years in business, that they should take a view of their real 
position. The first question he would ask, after 28 years’ experience, was, 
were they a bank at all? Had they not rather a capital of £1,000,000 
entrusted to their directors, and they lent it out at a rate which gave them 
an average of 6 per cent. fairly and honestly earned. Still it was nothing 
more than 6 per cent. on £1,000,000 of their capital. Could they, then, 
call it, after 28 years’ operation, a bank? The business of a bank was to 
trade with other people’s money rather than with their own. (Hear, hear.) 
Look at the Union Bank of London. The paid-up capital of that bank 
was something like £550,000; £250,000 had been added to that out of 
profits, besides paying a large dividend; and their deposits amounted to 
something like £18,000,000; and hence the large returns they got and dis- 
tributed amongst the shareholders. Contrast that with their deposits, 
£539,548. It was impossible with such a petty account of deposit, and 
the small circulation they had, that there could be a larger profit than 
what the directors had appropriated to them. He did not blame them 
for not giving more; but it only showed, without new elements, new 
sources of profit and trading to advance the business of the bank, it was 
not worth continuance. He would urge this more strongly than he did if 
there were no prospects of more substantial profits—profits which a bank 
ought to expect, and which almost all banks succeed in maintaining. 
(Hear). But the third paragraph was the most consoling and redeeming 
part of the report, which showed them that an agency was introduced into 
California. He did not hesitate to say it was upon this he grounded his 
hopes of future success, for if they continued as they had done, he should 
rather they would wind up the bank. But, with the new elements before 
them, he hoped they would be made to feel in a different position. It was 
clear to him the business of the bank in Canada was not worth pursuing. 
There was not business enough for them; the amount of deposits showed 











Reports of Joint-Stock Banks. 637 


it. Another element which acted against their success was, that in Canada 
they were not allowed to charge that high rate of interest which was charged 
wherever there was a free trade in money. (Hear, hear.) That was a diffi- 
culty the board had to contend with, and it must have operated injuriously. 
Whilst the Bank of England charged 10 per cent. discount, they could not 
get more than 7 per cent. in Canada, and there was an objection to going 
into a country where they could not make use of their capital at a higher 
rate than 7 per cent. He would, therefore, urge the reconsideration of the 
position of the bank in Canada, and whether it would not be better to 
remove the capital to other and more lucrative positions. Even the estab- 
lishment of a London branch might be of great importance. They had 
instances of other banks abroad that had come to London and done im- 
mensely well. Witness the Agra Bank. That bank commenced business 
a few years ago. It had a limited position in India, but it had some 
spirited directors and shareholders who established a bank in London, 
which was extremely profitable. They then amalgamated with one of the 
London banks, and, commencing at £50 a share, they had now run up to 
something like £140, with a very large dividend. After referring to the 
great progress made by the National Bank, which was originally a purely 
Trish bank, he suggested that a new scheme should be struck out for the 
employment of their capital. . 

Mr. Vance, M.P., agreed with the last speaker that their progress was 
by no means satisfactory. Banking was a risky business, and a dividend 
at the miserable rate of 6 per cent. in a bank of this nature did not satisfy 
the wishes of the shareholders. The Bank of Montreal paid 8 per cent., 
and he did not see why their hank could not pay the same amount. The 
accounts rendered were very meagre. They ought to know more of the 
working of the institution; they ought to know the expenses of the 
branches, the remuneration of the directors, and how the very large ex- 
penses were summed up, to see if their money was judiciously spent. They 
were going to extend their business in the United States, and he was 
pleased to hear the chairman say that at San Francisco the depreciated 
currency of the United States was not acknowledged. Everybody knew 
there would be a great crash in commercial matters in the United States 
and they should take care not to be involved by any undue extent of 
business. Taking United States bills in any shape was extremely hazard- 
ous, and unless great care were taken in their operations even in California, 
instead of giving us 6 per cent. we might have nothing at all. He was 
dissatisfied with their large losses in Canada. For years he had done 
business in Canada, and never made a bad debt. They were asked to 
write off £10,000. He thought it would be better if they could take their 
capital to a more profitable country, and unless they had an entire change 
he agreed with Mr, M‘Dougal that it would be better to take their capital 
out of the concern and wind up. (Hear, hear.) 

Mr. Wheeler confessed that the bad debts had been very injudiciously 
made, and that there was a great want of caution on the part of the 
directors of former days. He was glad that they were weeding their 
directors, and he was not sure a little more weeding would not be advan- 
tageous to them. He recommended that Sir M. Farquhar and Mr. Hume 
should be elected directors. He had withdrawn his own name in their 
favour. 

The Chairman remarked that it appeared to him that Mr. M‘Dougall 
and Mr. Vance had to some extent replied to each other. Mr. M‘Dougall 
was most anxious that they should do no more business in Canada, but go 
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elsewhere and find a field for their capital, whilst on the other hand Mr. 
Vance said Canada was the place to do business, and they should con- 
centrate their attention on it and do as other banks had done. He men- 
tioned the Bank of Montreal. They kept up their 8 per cent., but they 
deducted £32,874 from their reserve in order to do so. It was pleasant to 
receive 8 per cent., but not so pleasant to receive it out of capital. With 
regard to what Mr. M‘Dougall said, it should be recollected that this bank 
had paid several bonuses which brought the average dividend up to nearly 
8 per cent.; and even as regarded 6 per cent., he did not think it so very 
contemptible, combined as it was admitted to be in this bank with perfect 
security. Mr. M‘Dougail had admitted that he was satisfied that the 
whole of their capital was safely invested. He thought that was a satis- 
factory reflection, and compensated for many things. Such was the feeling 
of confidence in the bank of Canada that several amounts of trust 
funds had been to his knowledge invested by Canadians in the shares of 
this bank as the best and safest investment the money could be placed in. 
This was a proud position for the bank, and he thought they ought by no 
means to give up the bank ; and he believed a large portion of the share- 
holders held the same opinion. With regard to a meagre statement of 
affairs, he believed the accounts were as full as were ever furnished by a 
bank. As to the directors’ remuneration, it was very easily ascertained 
from the deed of settlement ; but as regarded the salaries of officers and 
the expenses of branches, it was not customary, nor would it be conducive 
to their interest to give them. With regard to their dealings with the 
United States, that was a matter which should be left in the hands of the 
directors, who would exercise a proper discretion. 

In reply to an observation of Mr. M‘Dougall urging the importance of 
the Californian agency and the establishment of a London branch, 

The Chairman said the directors were quite alive to the value of their 
new field in California, and were quite prepared to enter upon it with vigour 
and energy, having due regard to the safety of the capital of the bank. 
With regard to the bank commencing business in London, the charter 
rendered that impossible. 

The motion for the adoption of the report was then unanimously 
agreed to. ; : 

The retiring directors were re-elected, and Sir Minto Farquhar, M.P., 
and Mr. Hume were added to the board in the room of two gentlemen 
who had retired. 

Thanks were voted to the chairman and directors, and the proceedings 
terminated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


THE annual general meeting of the proprietors of this Company was held on 
the 10th instant, at the London Tavern ; William Fane De Salis, Esq., in 
the chair. 


The report, as follows, having been read by the assistant secretary, 
Mr. W. M. Young, 

“The present being the period for the annual general meeting of the 
company, as prescribed by the Royal charter of incorporation and deed of 
settlement, the directors now submit to the proprietors their twelfth annual 
report, together with the accounts, duly audited, and showing the state of 
the bank’s affairs for the financial year ending the 31st December, 1863. 
During the above period the trade of the colonies, though sound, has been 
inactive ; severe competition between the existing banks has also been the 
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means of depressing the rate of interest. Notwithstanding these facts, it 
will, however, be gratifying to the proprietors to learn that the material 
interests of the bank have in no way suffered, and that the directors con- 
sider they have every reason to be satisfied with the resuit of the past 
year’s operations. The latest advices received from the colomes extend to 
the 24th of March from Melbourne, and the 22nd March from Sydney, 
and are of a favourable character. It is gratifying to the directors to be 
able to state that Mr. Bramwell, the bank’s inspector, who has recently 
arrived in this country on leave of absence, speaks in confident terms of 
the future prospects of this corporation, as well as the sound character of 
its business. From Mr. Strachan, the secretary of the bank, who has pro- 
ceeded to Australia to replace Mr. Bramwell during his temporary absence, 
the directors have also received advices by the last mail, confirming the 
views expressed by Mr. Bramwell. It will be observed that the accounts 
appended to this report are made up, as customary, to the 3lst December 
last, from which it appears that, after the usual deductions, and also after 
making allowance for bad and doubtful debts, there remains to the credit 
of profit and loss the sum of £52,849. 3s. 11d., out of which the directors 
recommend that a dividend be declared for the half-year of 4 per cent., 
free of income-tax ; and that asum of £5,000 be placed to the reserve 
fund ; leaving to be carried to next account a balance of £7,849. 3s. 11d.” 


Balance-Sheet, Dec. 31st, 1863. 
LIABILITIES, 


Notes in circulation os ose ee we nee .. £117,462 0 0 
Bills payable and other liabilities wee ote _ w- 355,071 15 2 
Deposits ... eee eee eee oe oe eee - 597,487 5 4 


— 





£1,070,021 0 6 
Capital paid up, £1,000,000; Reserve fund, £75,000; Profit 
and loss, £52,849. 3s, 11d. ae “ oe «2 ee =1,127,849 3 11 





£2,197,870 4 5 


— 


ASSETS, 

Coin and bullion os ae pes -. £200,982 .5 5 
Balances due by other banks 0 eee 11,348 19 1 

——_——._ £221,331 4 6 
Bills receivable and other securities ... és pis «es 1,893,998 11 10 
Freehold, leasehold, and other property of the corporation ... 80,596 16 10 
Open policies ove os abe abe am sh oe 1,575 1 10 
Stamps haiiiaiesnd shir iaiie  acnals Tecthapne tae eave 368 9 5 





£2,197,870 4 5 
pict clea retest 
PROFIT AND LOSS ACCOUNT. 


Cr. 

Dividends paid, viz.:—Eighteenth dividend—4 per cent. for 

half-year ending 31st December, 1862, paid ist July, 1863, 

£40,000; Nineteenth dividend—4 per cent. for half-year 

ending 30th June, 1853, paid 1st January, 1864, £40,000... £80,000 0 0 
Reserve fund—Amount transferred at 31st December, 1862, 

£5,000 ; Reserve fund—Amount transferred at 30th June, 

1863, £5,000... eee coe ose ove eee ore 10,000 0 0 
Selemes enesied Gowan 2 ee me tm 52,849 3 11 








£142,849 3 11 
—————— 
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Cr. 
Balance at 31st December, 1862, per last statement... w» £52,492 17 4 
Balance of profits in London and in the Colonies for the year 
ending 31st December, 1863, after deducting current ex- 
penses and making provision for bad and doubtful debts ... 90,556 6 7 


£142,849 3 11 








The Chairman, in moving its adoption, said—‘*The object of our 
meeting to-day is, in the first place, to consider the report, to declare 
a dividend, and pass under review the operations of the bank for the 
financial year ending the 31st of December, up to which date, according 
to our usual custom, our accounts both here and in the colonies 
have been concurrently made up. The period which we are met to con- 
sider to-day—the year 1863, has been a most eventful one for the banking 
interest throughout the world. Here in London our money market has 
been unusually disturbed, for we have seen the rate of interest carried up 
to 9 per cent., almost the highest that it has ever attained. These high 
rates of interest have produced in England large banking profits. In India 
also, a country with which this bank has extensive relations, the money 
market has been seriously perturbed. The social changes arising in that 
country from the construction of railways, and the extensive introduc- 
tion of cotton-planting, by multiplying the transactions of life, which the 
existiiig monetary circulation of the country was unable adequately to 
represent, immediately induced a large demand for specie, the effect of 
which has been felt throughout the whole civilized world. Hence in India 
money has been scarce; the rates of interest have been also high, and the 
result has been that Indian banking has been very profitable, as is 
evidenced by the prices of Indian bank shares in this market. You 
would probably have anticipated that the same causes which have pro- 
duced large banking profits here and in India would also have produced 
similar large profits in Australia; but the fact has not been so. (Hear.) 
Dear money here in London, the fountain head and emporium of the 
monetary world, has not produced dear money in Australia; and if 
you ask the cause, it is to be sought in India. The fact is, the 
Indian banks have for some time past cast longing glances on 
Australia as a favourable field for banking operations. Actuated by 
a desire to supply the great demand for specie to which I have 
referred, several Indian banks have lately established agencies and branches 
in Australia, and to attract business to those branches they have 
entered into active competition with the existing Australian banking 
institutions. The result of such competition has been a lowering of the 
rate of interest on advances made by the banks and an increase in the 
interest allowed on deposits to customers; it has also, as regards 
gold purchases considerably diminished the profits of the banks, the 
anxiety of the new comers to secure large supplies of gold having had 
the effect of raising the price of that commodity in the Gold Fields. I 
beg you to understand I am not here in any way to protest against compe- 
tition. On the contrary, I think fair and healthy competition is the life and 
soul of our social as well as of our commercial system, and therefore against 
it I do not protest ; but when I see banks charging 12 per cent. in Calcutta 
and 15 per cent. in Bombay, and the same banks depressiug or assisting to 
depress the rate of interest at Melbourne to 7 per cent., then I contend 
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that such competition exceeds the limits which are in the end profitable 
to the public andmay be termed fairly incidental to banking. (Hear, hear.) 
I now come to what more immediately concerns us. Notwithstanding the 
great competition we have had to contend with, it is highly satisfactory to 
me to state that the material interests of this bank have not suffered 
during the past year, and the best proof of it is this, that our profits for 
the past year now under review are larger than those of the previous year. 
(Hear, hear.) Our profits for the year 1862 were £88,966, whereas our 
profits for the year 1863 were £90,356. (Hear, hear.) I make this state- 
ment with great satisfaction, the more so as I am aware that several pro- 
prietors are under an erroneous impression that the progress of the bank 
during the past year has not been so great as it ought to have been. (Hear, 
hear.) I assure you nothing can be further from the truth. We have every 
reason to be satisfied with the result of the past year’s operations, and the 
more so when we consider that the colonies themselves have during the past 
year been passing through an unusual trial ; and that trial consisted in this: 
hitherto Australia has received emigration from all parts of the earth; 
but during the past year the elder colonies with which we are connected 
have had to supply population to adjoining territories. Thus New South 
Wales has had 30,000 souls abstracted from its inhabitants to add to the 
population of the rising colony of Queensland. Thus also Victoria has 
had the task thrown upon her of almost exclusively founding the wonderful 
gold colony of Dunedin, now numbering 40,000 souls, in addition to 
which it has had to supply recruits for the force of the colonial govern- 
ment of New Zealand to enable them to carry on their war. Those 
proprietors who are themselves colonists, and who know how important a 
cheap and abundant supply of labour is to a young community, will best 
realise the extent of the injury resulting to our colonies from the large 
abstraction from their population which has taken place. I say, therefore, 
that when you consider the great trial the colonies themselves have gone 
through during the past year, and the competition we have had ourselves to 
contend against, you will agree with me in thinking we ought to be satisfied 
with the result of the past year’s operations. (Hear, hear.) I may mention, 
before I sit down, that our inspector, Mr. Bramwell, to whose exertions the 
progress and success of the bank are in a great measure due, is now in 
this country. We have availed ourselves of his presence in England to 
discuss with him the position and prospects of the bank, and it is gratify- 
ing to me to tell you that he speaks in the most confident terms of the 
future prospects of the bank, and of the sound character of its business. 
I may add that it is satisfactory to me to be able to state that by our 
latest intelligence we are justified in anticipating a considerable improve- 
ment in the Australian money market, which cannot but be productive of 
advantage to the interests of the corporation. A meeting of the repre- 
sentatives of all the banks in Victoria had been held, at which a general 
understanding was come to that the rate of interest ought to be raised. 
I sincerely trust that understanding will be adhered to, and in that case 
my conviction is that at our next yearly meeting the statements we shall 
present to you will show that an enhanced rate of interest adds materially 
to the profits of a bank. I now beg to move the adoption of the report, 
and the declaration of a dividend at the rate of 8 per cent., payable on 
the Ist July next.” 

Mr. Haines felt much pleasure in seconding the motion, and in doing so 
declared his perfect confidence in the management of the present directors, 
whose sound judgment and good sense he believed could not be surpassed. 
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Mr. Eagle wished to know whether there was any truth in a rumour 
which had been circulated that the bank had sustained a heavy loss from 
the failure of a mercantile firm at Sydney, and if so, he should like to be 
informed of the extent of such loss. 

The Chairman replied that candour had always been the principle of 
the board in dealing with the proprietors, and if there had been any loss 
the directors would have been the first to name it. (Cheers.) He was 
happy to tell the hon. proprietor he had been entirely misinformed. The 
bank had sustained no loss at Sydney, and their advances there were well 
secured. It was true they had narrowly escaped a small loss. A 
forged cheque for £450 was presented and paid, but the whole of the 
money had been since recovered. The person who presented the cheque 
insisted upon having English instead of colonial sovereigns paid him ; the 
next morning he endeavoured to abscond, but was apprehended with the 
bag containing the £450 upon him, sealed with the company’s seal. 
Upon his being convicted, the money was returned to the bank by the 
crown, and no loss whatever had been sustained. (Cheers.) 

A Shareholder inquired whether they allowed interest on current ac- 
counts. 

The Chairman said interest was not paid on current accounts. Some 
banks attempted to introduce this system, but without success. Their 
bank had always strenuously resisted it. 

Mr. Wood said the propriety of considering the great competition to 
which they were subject was forced upon their consideration, and that 
competition had proved a very severe one to the old established banks. 
He was sorry to find their shares were not as high in the market as they 
had been. (Hear.) Their capital had been increased by £300,000, and 
he would have imagined that this would have enabled them to extend the 
operations of the bank, but instead of this he found that the directors had 
not yet opened a branch in Queensland, and hence their profits had 
remained stationary. 

The Chairmansaid thereason why the profits had not been largerin Austra- 
lia was that during thepast year the current rates of interest on discounts had 
been as low as seven per cent. At Calcutta and Bombay the average rate 
had been from twelve to fifteen per cent. The honourable proprietor would 
readily understand that a variation of one per cent. in the rate of interest 
must affect the profits of the bank to at least the same extent. Now the 
capital of the bank was one million, one per cent upon which was £10,000; 
if, therefore, the rate of interest in Melbourne,in lieu of being seven per 
cent. had been what it was in Calcutta, that is, twelve per cent., the profits 
of the bank for the year would have been increased by’ £50,000. As re- 
garded the opening of the branch in Queensland, the directors had left that 
step to the discretion of the inspector, Mr. Bramwell, who, upon receiving 
the court’s instructions, had immediately visited the colony ; but the result 
of his visit was to satisfy him that the step in question ought to be de- 
ferred ; and if the directors had, in this instance, overruled the opinion 
of so experienced a banker as Mr. Bramwell, formed by him after a special 
local investigation, they would have incurred a grave responsibility. 

Mr. Wood asked in what way the reserve fund of £80,000 was invested. 

The Chairman said the reserve fund was invested in Victoria govern- 


ment debentures, Indian railway bonds, and other securities. The secu- 


rities were all readily available, and could be converted into money at a 
day’s notice. 
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After some further inquiries, Mr. Wood expressed himself perfectly 
satisfied with the explanations offered. 

A Shareholder asked if the bank suffered from the absence of the inspec- 
tor, Mr. Bramwell. 

The Chairman said he was going back in November. It was a great 
satisfaction to the directors to know that the management of the bank 
during his absence was under the care of a gentleman of such ability and 
great banking experience as Mr. Strachan, who enjoyed the entire confi- 
dence of the board. 

Mr. Woolsey then moved a yote of thanks to the chairman and directors, 
which was seconded by Colonel Hyslop and unanimously agreed to. 

The Chairman, after having acknowledged the compliment on behalf of 
himself and his colleagues, moved “ That the best thanks of the meeting 
be tendered to the inspector and also to the local directors and managers 
for their attention to the interests of the company during the past year.” 
It was owing to the zeal and ability evinced by these gentlemen that the 
bank had been enabled to attain the high position which it had assumed in 
the colonies. By the last mail he had received a letter from Mr. Strachan 
stating that he had completed his inspection of all the branches in Victoria, 
and that in point of efficiency and devotion to the interests of the bank 
their staff was not to be equalled by that of any bank in the colony. This 
was subject matter for great congratulation, and the exertions of such a 
staff merited the acknowledgments of the proprietors. 

Mr. Fraser seconded the motion, which was unanimously agreed to. 

The business was then brought to a close. 





LAND MORTGAGE BANK OF INDIA, LIMITED. 


An extraordinary general meeting of the shareholders of this company 
was held at the London Tavern, on the 17th June, for the purpose of 
authorising the company to exercise the powers given by Act of Parlia- 
ment to joint-stock companies to make and use one or more seals to be 
used in such place or places as might be thought desirable in India, and for 
the furthe: purpose of making the necessary alterations in the articles of 
association; Mr. Samuel Laing in the chair. 

Mr. C. T. C. Grant, the company’s secretary, read the notice convening 
the meeting. 

The Chairman, in opening the proceedings, explained that the business 
was purely of a formal character The directors seeing that, in taking 
mortgages in India, it would be a matter of very great inconvenience to 
place them in the names of trustees, as it was a country in which the suc- 
cession of persons was very rapid (indeed it was probable that before the 
expiration of a mortgage there would have to be two or three changes in 
the names of the trustee, owing either to death, illness, or return to this 
country) ; the directors, seeing this, applied to Parliament for a private 
Act to enable them, by having two or more corporate seals (duplicates) to 
escape from that inconvenience, and it was thought by the House of Lords 
to be a thing so desirable that it ought not to be confined to the Land 
Mortgage Bank, but should by a general act extend to all public compa- 
nies, making it lawful for them to have extra corporate seals not only in 
this country but in India and the colonies, where they might have occasion 
to invest money. Such an act was accordingly passed. It was to enable 
the company to avail itself of the powers granted to them by the provi- 
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sions of that measure that the present meeting was held. They would 
have to hold a second meeting, after seven days’ notice, to confirm what- 
ever they might now resolve. It was important that no time should be 
lost in adopting those powers, as they were now commencing to do business 
in India, and the inconvenience which he had described would soon begin 
to be felt, unless the board was placed in a position to be able to send out 
distinct seals to each of the presidencies to the charge of the company’s 
agents and solicitors there, to be used with the same precaution as that 
which guarded the use of the corporate seal in this country. Although 
the meeting was purely a formal one, he thought it right that he should 
give the shareholders all the information possessed by the directors them- 
selves in regard to the position and prospecis of the company. The condi- 
tion of their affairs was most satisfactory. The managing director, Mr. 
Fitzwilliam, who he regretted to say was absent on account of severe in- 
disposition, brought home with him from India the most gratifying accounts. 
Some delay had arisen in the commencing of their business, as, owing to 
the unfavourable character of the exchanges, their agents were unable to 
draw upon the board without loss to the company, and therefore they had 
to await the receipt of the remittances. The whole of the company’s 
paid-up capital was now in India, employed in investment on mortgage, 
and in temporary loans on Government securities, and bringing in from 
eight to nine per cent., so that they were now approaching the second great 
stage of their career—the issue of the company’s debentures, which would 
soon take place, as the applications which were made to the board were 
numerous. He concluded by moving verbatim the following resolu- 
tions :— 

“1. That the company and the board of directors are hereby expressly 
authorised to exercise the powers given by ‘ The Companies’ Seals Act, 
1864,’ subject to the directions and restrictions contained in any special 
resolutions now or hereafter to be passed. 


“2. That there shall be official seals for and to be used respectively in 
the three presidencies of Bengal, Madras, and Bombay, or in such dis- 
tricts or territories respectively now or hereafter comprised in such presi- 
dencies, or within the territories of British India as the directors from time 
to time think fit to appoint, and the directors shall cause such seals to be 
prepared accordingly. 

“ 3. That the board of directors shall from time to time give such direc- 
tions as they may think proper as to the persons or person who are or is to 
have the custody of the respective seals so to be prepared. 


“ 4, That the board of directors may from time to time execute under 
the common seal of the company the necessary instrument or instruments 
for empowering the official seals respectively to be affixed in accordance 
with the provisions of ‘The Companies’ Seals Act, 1864,’ and may thereby 
either specially appoint any agent or agents for the purpose, or may em- 
power any local agent, board, committee, manager, or commissioner ap- 
pointed or to be appointed under the provisions of the articles of associa- 
tion of the company to affix the same, and may thereby make and impose 
such provisions, conditions, directions and restrictions as to the affixing 
and using of such official seals respectively, and as to the exercise of the 
powers given by the said act, as the board of directors may from time to 
time think proper. 


“5. That the articles of association of the company, so far as they are 
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opposed to or inconsistent with these’ resolutions, shall be and are hereby 
repealed, varied, and modified.” 


Sir John Grant having severally seconded them, they were one and all 
unanimously adopted. 





SOUTH AUSTRALIAN BANKING COMPANY. 


THE annual general meeting of the proprietors of this company was held 
on the 21st June, at the bank premises, Old Broad Street; Edward 
Divett, Esq., M.P., in the chair. 


Mr. Purdy, the Manager, read the following report and statement of 
accounts :— 

“The affairs of the bank are in a position that enables the court of 
directors again to congratulate the proprietors. The colony during the 
past year has not been subject to any great fluctuations, but has main- 
tained a sound and well-regulated trade, combined with the steady develop- 
ment of numerous industrial pursuits. Recent intelligence shows, more- 
over, that a period of increased prosperity may probably be witnessed. 
This arises from a great demand from the neighbouring colonies for bread- 
stuffs, which South Australia is almost always able to supply after satis- 
fying its own requirements. Hence there is a great extension of exports 
in wheat and flour at highly remunerative prices, which is producing a 
satisfactory effect in all departments of trade. The bank has experienced 
a corresponding improvement in its affairs, and it may, therefore, be 
inferred that prospects are encouraging for future business. The Court 
recommend a dividend of 10 per cent. per annum, free of income tax, 
which, if adopted, will be payable half-yearly as heretofore. 


* Balance-sheet, 31st December, 1863, 


LIABILITIES. 

Circulation ove eve ose ove apn * «. £76,691 0 0 
Deposit and current accounts ane es 287,224 14 1 
Debts due to colonial banks and other liabilities rF we 177,798 7 3 
Bills payable ers ove oe ooo ose eee cee 95,296 17 3 
Capital paid ups... 90s pao soe one eee -- 500,000 0 0 
Reserve fund ta ose eee one £100,000 


Interest on ditto mar ceo ote 4,400 


_— 104,400 0 0 
Profit and loss in on ‘on mars on ae ren 53,776 3 3 





£1,295,187 1 10 











ASSETS, 
Coin and bullion poe dea oe aa ee £113,725 9 1 
Bills receivable and securities se oh -- 840545 14 7 
Debts due from colonial banks and other | assets. sel eo. «= - 217,266 5 1 
Bank premises vie eee ose oe eee eve 19,249 13 1 
Investments for reserved fund... obs oes oe -- 104,400 0 0 
£1,295,187. 1 10 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend, July, 1863 ese eee vee £24,836 2 4 


Ditto, January, 1864... ee ose 25,003 13 oO 
—menns Cima s 
Balance this year ... oe ese icy a eee ose 53,776 3 3 











£103,615 18 7 





Cr. 
Balance last year ... a ons oom ae eco os 52,856 0 10 
Profits from all offices... wan in dak sa kad 50,759 17 9 





£103,615 18 7 


The Chairman moved the adoption of the report, and that the accounts 
submitted be approved of. He was not aware at this stage of the business 
he need trouble them with any lengthened observations, but it gave him 
particular pleasure to be able to state that they had a gentleman present 
to whom they had been very much indebted as one of the local directors in 
the colony—Mr. Waterhouse—and therefore he had a strong conviction on 
his mind, unless there was something they wished to hear from him, it 
would be a greater pleasure to them to hear what Mr. Waterhouse had to 
say about the affairs of the bank in the colony. (Hear.) 

Mr. Waterhouse: I have great pleasure in seconding the resolution, and 
in complying with the wishes you have expressed, that I should make 
some reference to the position of the bank within the colony. As you are 
aware, sir, those periods in history which are the most satisfactory are 
generally those in which there is the least to record ; and so with the affairs 
of banks. When things are most satisfactory there seldom is anything very 
startling to refer to. Such is the position of the Bank of South Australia 
in the colony at the present moment. Things are as satisfactory as they 
well can be. (Hear, hear.) The business is conducted on the very 
soundest basis. There is an absence of speculation. There is a great 
accession to the rest of the bank, and there is every prospect of the bank 
maintaining that position in the future which it has done hitherto. Per- 
haps the profits of the bank are not so large as the profits of many 
similar establishments in the mother country, bearing in mind the capital 
that is at the disposal of the bank; but the colony, of course, labours 
under a very great disadvantage in this respect. There is not that large 
accumulation of deposits for the benefit of the bank such as exists in the 
mother country, and consequently to a great extent the bank has to trade 
solely on its own capital. (Hear, hear.) The position of the bank is 
necessarily likely to be very much affected by the ‘position of matters 
within the colony; and consequently it may throw some light on the 
position of the affairs of the bank if I refer to the position of the 
colonies at the present time. I have no hesitation in saying that I believe 
the colony of South Australia was never in a more prosperous or a more 
thoroughly sound position than at the present moment. (Hear, hear.) 
Every interest is thriving; a bountiful Providence has favoured us with 
a remarkable fine harvest, and this year it is probable we shall export an 
amount of cereal produce of the value of not less than £1,200,000. 
During the first quarter of the year the exports of breadstuffs alone 
amounted to £500,000 sterling. Now when we remember the population 
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of the colony, and when I state that our exports of bread produce alone 
are likely to attain the immense sum of £1,200,000, 1 say, in other words, 
that the total exports of breadstuffs from the colony of South Australia 
for the present year will not be less than £8 per head for every man, 
woman, and child in the colony, after maintaining its own population. 
Such a state of things, such an export of breadstuffs from such a popula- 
tion, such an amount per head, bearing in mind the amount of our other 
exports, is, I believe, unparalleled in the history of the world. (Applause.) 
Of course, the value of the exports is to a very great extent influenced by 
the fact that in South Australia we have had a plentiful harvest, whilst 
there has been a very bad one in the adjoining colonies, and consequently 
the value of breadstuffs, to the benefit of South Australia, has very con- 
siderably risen. We may, therefore, expect to see a very large sum of 
money introduced into the colony, which will represent the increase of 
the value of breadstuffs, and which cannot but have a very beneficial 
influence on the colony at large. (Hear, hear.) The rise in the price of 
breadstuffs will represent in South Australia a not smaller sum than half 
a million sterling; an amount which will arise simply in consequence of 
the increased prices of grain. Now, sir, throwing half a million sterling 
into the colony of South Australia is equivalent to throwing into England 
a sum equal to £70,000,000 or £80,000,000. We can imagine what 
would be the effect of throwing into circulation such an immense sum as 
that here. Consequently, we may expect a great change in South Australia, 
on the introduction there of such a sum as that. (Hear, hear.) Possibly 
a great deal of speculation will be kindled there as it would be here 
(hear, hear) ; and it is, perhaps, satisfactory to know, under the circum- 
stances, that the local board of direction is composed of men of the 
utmost prudence, and that your local manager is a man of the 
greatest prudence, ability, and zeal, and whatever speculations may 
arise there, they will do all that is in their power —all that is in 
the power of any men to do, to protect the interests of the bank, 
and to prevent any reaction that would be injurious to the bank’s 
interest. (Hear, hear.) In addition to our breadstuffs, we have also a 
large export of copper ore and other minerals from South Australia, and 
it gives me great satisfaction to state that this interest, which has a most 
important bearing as regards the bank, is likewise in a thriving condition. 
(Hear, hear.) New, important, and profitable mines have been discovered, 
which are now yielding a dividend, and consequently there is an increase 
of exports to a very material extent. There is an important and new 
feature in connection with copper that has been produced lately ; that is, 
we are not now so dependent on the English market as we were formerly, 
but we send a large quantity of copper to India. India draws from Eng- 
land something like 5,000 tons of copper every year. There are indica- 
tions that the great bulk of that produce will, in a very short time, be 
wholly drawn from South Australia. Two years ago, we had scarcely any 
copper trade with India. The copper trade during the last twelve months 
will reach an aggregate value of £200,000, representing an export of 2,000 
tons of copper sent into India, being nearly one half of its requirements. 
(Hear, hear.) Thereby the colony is benefited, and, what is an important 
exchange, business is raised, which cannot but, like all other exchange 
businesses, be more or less favourable to the bank. (Hear, hear.) 
Our third great interest in South Australia is that connected with the 
pastoral interest of the colony. The country is becoming more and more 
settled ; our flocks aud herds are on a continual increase. Under the 
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progress of settlement the country seems to become ameliorated, and 
after a few years we find land which would carry no serviceable kind of 
stock at one period, increasing its stock-bearing capacity to a very great 
extent. (Hear.) The number of our sheep is, therefore, on the increase, 
not only in the newly-discovered portions of the colony, but likewise in 
the older settled districts. It is difficult to say to what extent this 
interest may develop itself in South Australia. We have a territory con- 
taining an area of not much less than 300,000 square miles, more than 
double the area of Great Britain and Ireland. Of course much of that 
surface is unfit for stock, but still a great portion of it is more or less 
adapted for pastoral purposes, and we find, after the course of a few years, 
land previously condemned as utterly valueless has been turned to account. 
(Hear, hear.) We may hope that that will be the case all through South 
Australia, and that land which is now considered valueless will be well 
stocked hereafter, so that the stock of wool produced will be very large 
indeed. (Hear, hear.) These are the three interests of the colony, and 
they are all thriving. There is an absence of speculation resulting from 
them ; and, these things being on a safe basis, we may confidently infer 
the business of the bank for the future is likely to be of a very remunera- 
tive character. (Hear, hear.) Having been so long connected with the 
politics of the colony it may be expected that I should refer briefly to 
them, inasmuch as there is an aspect of politics of course important to 
those having a material interest in the colony as shareholders in an under- 
taking of this sort. If the government are reckless and imprudent—if 
they raise loans heedlessly and without sufficient cause, such things will 
naturally react throughout the community, and persons making invest- 
ments will eventually have to suffer. It is, therefore, most satisfactory 
to be able to assure the shareholders present that the government of the 
colony for many years past, and at the present moment, have, in all their 
transactions, as regards loans and public works, acted prudently and 
cautiously. (Hear, hear.) During the last four years, we have received 
a considerable amount of money from public loans for works of a 
reproductive character ; but it is important I should at the same time 
state we have paid off previous loans to nearly quite, if not quite the 
amount of the loans we have borrowed. (Hear, hear.) And at present 
we know as regards the government of the colonies, they are impressed 
with the importance of negotiating loans only in accordance with the 
capabilities of the colony to pay off those loans, and likewise limiting 
their application to works of a strictly reproductive character. (Hear, 
hear.) I see, therefore, as regards the political aspect of the colony, nothing 
but what should cause the shareholders to have confidence in the colony 
being so well, safely, and prudently governed, that investments may be re- 
lied on, and are not likely to be jeopardised by the action of government. 
(Hear, hear.) In conclusion, I can only state that during the time I have 
been at home I have put myself frequently in communication with Mr. 
Purdy, and possessed him of all the information in my power, and to any 

mtleman who may require it, I shall be very happy to give any information 

may be able. (Loud —— 

The Chairman—Gentlemen : It cannot but be a matter of great gratifi- 
cation to hear the speech of my excellent friend Mr. Waterhouse. (Hear, 
hear.) It is a very valuable statement, and nothing can be more strictly 
correct. I never remember to have heard a more lucid account of the 
affairs of any colony than that which he has so kindly given us. (Applause.) 

Mr. Henry Wheeler said it must have afforded the shareholders great plea- 
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sure to have heard the statement the hon. gentleman had laid before them, 
and it must be gratifying to him, and to all inAustralia, to have solarge a sum 
of money put into their purses collectively and individually. At the same 
time he was glad to hear they had a very cautious manager, and he also 
believed that they had avery cautious direction there. He need scarcely 
say how necessary this was, for when a large sum of money flowed into 
Canada they had seen the consequences. Speculations of all kinds were 
entered into, and generally there were very many applications tothe banks. 
He hoped nothing of the sort would take place in South Australia. Their 
business would give them a good dividend if properly managed, and he 
trusted by-and-bye to see alarger dividend than 10 per cent. (Hear, hear.) 
There was every reason to hope there would be an increase, and he was 
gratified and satisfied with what had taken place. 

The motion for the adoption of the report was then unanimously agreed to. 

Mr. J. S. Wells moved the declaration of the dividend at the rate of 
10 per cent. 

oa . W. M‘Laren seconded the motion, which was also unanimously 
carried. 

Mr. H. Wheeler moved the re-election of the retiring directors and 
auditors. 

Mr. Richardson seconded the motion, which was carried by acclamation. 

The Chairman and Mr. C. J. Heath acknowledged the compliment on be« 
half of the directors, and Mr. Wells on behalf of the auditors. 

The Chairman then proposed a vote of thanks to Mr. Purdy, Mr. 
Dixon, the sub-managers, and the local board. 

The vote was unanimously carried. 

Mr. Purdy and Mr. Waterhouse returned thanks. 





EUROPEAN BANK, LIMITED. 


A sPEcIAL meeting of the shareholders of this company was held at the 
London Tavern, on the 21st June, for the purpose of declaring an ad 
interim dividend ; Mr. C. Colchester in the chair. : 
The Chairman, in opening the proceedings of the meeting, said that in 
the ordinary course of events no meeting of the shareholders need be 
called until the end of the financial year, which would take place on the 
31st of August, but the amalgamation with the English and Irish Bank 
had given them expectations of which the directors had taken advantage. 
On previous occasions when he had to preside at the meetings of the com- 
pany, it had only been in his power to feed his constituents with brilliant 
prospects and promises of success, which food, although all very well in 
its own way, was rather light fare, and doubtless the shareholders desired 
to have something more substantial. He was happy to say that he was 
now in a very different position (hear, hear) and was able to give them 
a very good dividend (cheers) as the first substantial fruits of their co- 
operative exertions. He would not detain the meeting any longer, but 
would merely say that on going into matters consequent upon the amalga- 
mation the directors were not on this occasion able to put before the 
shareholders a statement of their accounts or report, but they would after 
the 3lst of August give them a full and detailed account of the exact 
position of their affairs and a full report of all that the board had done. 
In the meantime the directors had to recommend that out of the realised 
profits of the bank a dividend be declared of 15s, per share, being at the 
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rate of 14 per cent. up to the 31st of May last. (Cheers.) This he was 
happy to say would leave aconsiderable balance, and on the 31st of August 
the directors would be able to lay before the shareholders such a state- 
ment as could not fail to be very satisfactory to them. They would be 
able to write off all the preliminary expenses of the English and Ivish 
Bank, and as the articles of association did not permit of their working off 
their own preliminary expenses otherwise than by spreading them over a 
period of ten years, they would be able to carry a very large sum to the 
reserve fund against thatitem. They would still, he hoped, be able to give 
the shareholders a farther dividend, and their general position would, on 
that day, he expected, be found to be most satisfactory. They might 
perhaps expect that he should say more of their future prospects. A few 
words, however, would suffice. They were going on well from day to day, 
and as they {were becoming better known so they were able to make a 
better choice of business. They were now in fact in a position to reject 
that which was not sufficiently reliable, and only take such as was sound 
and good. The branches abroad were all in good working order and doing 
well, and he thought the best result of their success was that which he was 
now able to propose to them—viz., a good dividend ; and he would again 
assure them that when the accounts for the year were finally put before 
them they would be found to add to their satisfaction in every way. He 
would not detain them any further, but at once propose that a dividend be 
declared at the rate of 15s. per share, being about 14 per cent. per annum. 

Mr. Gould seconded the motion, which was unanimously approved of. 

The Chairman said, although that concluded the regular business of the 
meeting he might mention that it was very probable the board would have 
to call another - meeting at an early day, for as in these days of amalgama- 
tion there occurred many opportunities of taking over established busi- 
nesses, it was desirable that the capital of the bank should be increased. 
He thought it better that that course should be taken than that further 
calls should be made on the shareholders, as it would place in the hands of 
the directors shares with which they might buy business or form: amalga- 
mations. It was not so much with the intention of adding to their capital 
that they contemplated this step, but that they might hold in their hands 
power to take possession of anything that might offer, so that they might 
not be in a worse position than their adversaries. 

Mr. Gould wished to know whether the English and Irish Bank had 
handed over to them any funds ? 

The Chairman explained that on entering into partnership the two banks 
entered into such a fiscal arrangement as completely equalised their posi- 
tions. The English and Irish Bank paid them £2 on 16,000 shares, or 
£32,000, and handed over the whole of its capital to the amalgamated 
concern. 

The proceedings then. terminated in the usual manner. 


IMPERIAL OTTOMAN BANK. 
Tue first‘annual general meeting of shareholders was held on the 15th 
June, at the London Tavern; Sir W. Clay in the chair. 


The report and palance-sheet, which have been already published, were 
taken as read. 


The Chairman remarked that the committee, as they stated in the 
report, were satisfied with the present condition of the company, and 
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anticipated with confidence its future success. The Imperial Ottoman 
Bank commenced its career under circumstances of almost unexampled 
advantage. Formed of the union between the shareholders of the old 
Ottoman Bank, then recently dissolved, and some of the most eminent 
capitalists and financiers of Paris, it was enabled to take at once a position 
of power and eminence at Constantinople, which neither of the elements 
composing the combination could, singly, have acquired. By coming into 
possession of the experience, the position, and the knowledge of the Otto- 
man Bank, it avoided all the evils and inconveniences which beset the 
earlier operations of new undertakings, and secured at once an admirable 
organization of functionaries, with branches and ramifications extending 
through the provinces of the Turkish empire. Thus constituted it was 
fortunate enough to obtain from the Ottoman government exclusive 
powers and privileges of an important and valuable character. By a 
firman issued by the Sultan early last year it was made the bank of the 
state, and was empowered to receive all the revenues of the state, and to 
pay out the sums necessary for the state expenditure, to manage the 
internal and external debt, and to pay the dividends on both, receiving 
for these services a stipulated annual stipend. The bank also had granted 
to it extensive powers of issuing bank notes payable to bearer; it was 
empowered, likewise, to establish branches in any of the provinces of thé 
Turkish empire, which branches were empowered, if necessity required, to 
receive the revenues of the provinces in which they were situated. A 
site had been given for the offices of the bank at Constantinople, and the 
assistance of the state was promised in providing sites for the offices of the 
several branches. The functions of the bank in its relations with the 
Turkish Government were analogous to those discharged by the Bank of 
England towards the British Government, and with regard to general 
business, they were empowered to undertake all ordinary banking business, 
and, in addition, whatever mercantile business they might think 
it advisable to engage in. From the wide field of which he had 
thus sketched the outline, it was not too much to expect, with capital 
and experience, an abundant harvest, and that their operations would 
be useful to the people of Turkey and profitable to themselves. It was, 
as yet, too early to look for results; but as to the operations of the 
seven or eight mouths to which the present report referred, that 
was, up to the end of the year 1863, the committee had every reason to be 
satisfied with the progress made. They had completed a system of accounts 
which was satisfactory to the Turkish authorities, the bank now received 
the revenues of the state, and paid the money required for its disburse- 
ment; and for the first time in Turkish finance a correct record was kept 
of the various items of receipt and expenditure. They had also prepared 
the bank or promissory notes for issue. It was true that to the end of the 
year the issue of these notes had been very small, not more than £8,000 
or £10,000; but a large and profitable paper currency could only be based 
upon a wide spread confidence—and confidence was a plant of slow grow, 
more especially in a country like Turkey. That confidence, however, 
‘would gradually be established, and the note issues, by the facilities and 
security it would afford in carrying on commercial transactioris, would 
become a source of great advantage to the country, as well as of profit to 
the bank. They had provided, or were in course of ‘providing, a new 
copper or bronze coinage, which the government was about to substitute 
for the old debased currency, which was to be called in. During the 
past year the bank had assisted the Turkish government in the emission 
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of a loan of eight millions, six millions of which was issued last year, and 
a supplemental loan of two millions had been issued since. In regard to 
the general business not connected with the government, there had been 
an increase generally in their exchange operations, and in their mercantile 
consignments. The old Ottoman Bank found in its branches a source of 
profitable employment for its capital. Those branches were four, at Galatz, 
Bucharest, Smyrna, and Beyrout respectively. The political troubles in 
Syria for a time impeded the development of business transactions at the 
Beyrout branch, but lately they had revived, and there was a promise of 
increasing and profitable operations. The Beyrout branch was one of the 
first that would be empowered to receive the government taxes, and there 
had been opened through that port communication with the interior of 
Syria. The Imperial Ottoman Bank had opened new branches at Salonica, 
at Aden, and at Larnacca, the chief port of Cyprus, and they had received 
a favourable report of Brusa, the great emporium of the silk trade, where 
it was intended soon to form another branch. Thusthe numberof branches 
formed by the old bank had been doubled by the new, and these several 
branches which would receive the produce of the revenue would form new 
and valuable local centres for facilitating the emission of the paper 
currency. They had recently determined to join in founding a new 
financial society at Constantinople, “La Société Générale de Empire 
Ottoman.” This society was formed by the Imperial Ottoman Bank on 
the one hand, and by several of themost eminent capitalists and financiers 
of Constantinople on the other. The idea which led the bank to join in the 
project was, that in Turkey there were two distinct spheres of action in finance 
and trade. For all such matters as related to intercourse with the west of 
Europe, and loans to be taken up in Europe for the Turkish government, the 
Imperial Ottoman Bank was the appropriate instrument. But on the other 
hand, there were many financial operations connected now with the govern- 
ment, others with municipal bodies, and others again with individuals, in 
which local experience, knowledge, and connections of the native bankers 
and capitalists of Constantinople made them the most fitting instruments. 
It beeame clear, therefore, that a combination might be formed between the 
bank and those parties who were generally very wealthy, powerful, and ex- 
perienced, and it was the general feeling of the directors that it was far 
better to have such persons as friends and co-operators with the bank than 
as rivals. (Hear, hear.) He looked forward to important results from this 
combination. If they were to prosper it must be mainly by their opera- 
tions being conducted in a country of progressive prosperity. Happily 
there was no doubt that that was the state of Turkey at the present time. 
He had a statement of the imports and exports of Turkey from 1854 to 
1863, as given in the consular reports to the Board of Trade, from which 
it appeared that in 1854 the imports and exports of the Turkish empire, 
exclusive of Egypt, amounted to £6,251,131., and in 1863 to £12,938,591, 
being an increase of more than 100 per cent. And he had no doubt that 
in 1864 the Trade of Turkey would greatly exceed that of 1863, seeing 
that to the activity in other branches of commerce was added the develop- 
ment of a new branch—namely, cotton. With regard to the State, they 
had no very complete information, but it appeared that the revenue of 
1859-60 was £9,700,000 in round numbers, that in 1861-2 it had increased 
to £11,470,000, and in 1862-3 to £15,100,000. They had not yet the 
budget for 1863-4, but he had no reason to suppose that there would be 
any falling off, but,on the contrary, he trusted there would be an increase. 
No doubt there were defects in the Turkish system of finance, but we ought 
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not to criticise them too harshly. We were too apt to compare the state of 
civilization in financial knowledge in this country with the system which 
prevailed in Turkey, but we should remember that our system had been 
the slow growth of many years of progressive improvement, and that if 
we went back only a few years the comparison with Turkey would not 
leave much to our credit. It was not many years since that the different 
revenue departments ceased to pay their own expenses. Up to that time 
the system was kept pure, or comparatively pure, by the supervision of 
parliament and the press, but theoretically it was as wrong as anything 
‘that existed in Turkey. It was in the memory of many living men when 

our governmental departments paid their disbursements by issuing bonds. 

Navy bonds and Ordnance bonds were terms scarcely yet forgotten ; and as 

there was no fixed time for their payment, the door was open for the same 

process of intrigue and jobbing which was now made the charge against 

‘the Turkish government. The committee had every conviction that 

the government of Turkey, under that eminent financier, Fuad Pacha, 
was seriously bent on financial reform. Much had been done in 
that direction already, and the establishment of the Imperial Ottoman 

Bank, and the entrusting to.it of the keeping of the government accounts, 

would greatly assist that reform. From what he had said he thought the 
shareholders would agree with the committee in anticipating that the 

career of the bank would be prosperous. He believed that prosperity 
would be progressive, and that their operations would be not only profit- 

able to the shareholders, but advantageous to the country in which they 
were carried on. He concluded by moving, “ That the report be received 
and adopted, and that the dividend from the 1st of April to 31st Decem- 

ber be fixed at 23s. per share, including the 7s. 3d. already paid in March, 

and that the balance of 15s. 9d. per share be payable in Constantinople, 

London, and Paris, on the Ist of July. 

Mr. Rait seconded the motion. 

Major Rous inquired what was the annual amount paid by the Turkish 
government to the bank for conducting the state business, and whether 
the £11,000, which might become £20,000 in another year, payable to the 
founders, was to remain an incubus on the company. He also wished to 
know whether the 23s. per share was to be understood as the proceeds of 
the seven months’ operations. 

The Chairman replied that the dividend was the result of the profits of 
the seven months. The amount paid by the Turkish Government for 
keeping their accounts, receiving the revenue, and paying the interest of 
the debt, was between £30,000 and £40,000 a'year, and as a portion of the 
amount arose from commission on payment of the dividends, it would in- 
crease if there were any addition to the internal or external debt. The 
amount payable to the founders was fixed by the statutes, and could not 
be altered. He did not think it a very large amount for an undertakin 
of that magnitude. It was shared by twenty-five or thirty persons, an 
when they considered how desirable it was to keep together the very 
powerful influences now happily associated together, he did not think it 
Was money thrown away. 

A Shareholder inquired whether any information could be given as to 
‘the transactions of the old Ottoman Bank ? 

The Chairman stated that this was a meeting of the new. 

In reply to a question from another shareholder, 

The Chairman objected to state the gross profits, remarking that the 
‘expenses were kept as low as possible; but it was necessary, if the affair 
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was to prosper, they should have officers of the highest talent, who must 
be paid much higher salaries than they would receive here. 

The Shareholder rejoined that all the banks in London gave gross as 
well as net profits. They ought to know what the expenditure was. 

The Chairman had no objection to give the information if it was the 
wish of the shareholders generally. (Hear.) 

Mr. Seymour believed the profits of the first year had been exceptionally 
heavy. 

Mr. Wright—They have been so. 

The Chairman stated that the gross profits to Christmas last had been 
£239,000, and the net £185,000. Of course the difference would represent 
the expenditure. 

The motion was then put and carried unanimously. 

Some alterations in the statutes, with the view of facilitating the 
business of the bank, and to enable the bank to take shares in the Société 
Générale, were proposed and agreed to, 

Mr. Lawrence moved that a sum of £2,400 be allowed annually to the 
committee of management, as their remuneration, that committee consisting 
of eight members. 

This was seconded by Mr. Leo Schuster, jun. 

Major Rous thought the members of the committee were overpaid 
already, by the 10 per cent. they recerved. He should oppose the motion. 

A Shareholder asked if the 10 per cent. of the profits, £11,817, did not 
go to the directors ? 

The Chairman—To the founders. 

The Shareholder—But are not the directors the founders ? 

The Chairman—Some of them. 

Mr. Schuster remarked that they had all entered the concern. as 
partners, with a full understanding of the conditions. The committee 
were entitled to be paid for managing the concern, in addition to what 
they might receive as founders. 

The Chairman, in reply to other remarks, said that a founder might be 
a director, but not necessarily so. 

Mr. Seymour believed it was usual in such companies to have a reserve 
for the founders, apart from the sum allowed as remuneration to the 
directors. 

The Chairman said that was so. If there was no profit, the founders 
would get nothing. 

In reply to a question, it was stated that £11,000 ‘was divided amongs 
30 persons. 

After some further discussion, a resolution was proposed that the 
members of the general committee receive 50 francs, or £2 each for every 
attendance, which was carried. 

The resolution awarding £2,400 a year to the sub-committee was then 
put and carried by 36 to 28. 

In answer to questions, the Chairman stated that there would be an 
interim dividend paid during the year at the rate of 5 per cent., and at the 
meeting next year the balance of profits would be declared and divided. 
The statutes did not permit the registering of shares so as to prevent them 
passing from hand to hand, but when they had better offices it was 
proposed to establish some such system as prevailed in Paris with the 
Crédit Mobilier, by which the office would undertake to hold shares for 
—— The board had no present intention of calling up more 
eapital. 
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A vote of thanks to the chairman and directors concluded the pro- 
ceedings. 

Tt was stated afterwards by the Chairman that there would be some- 
thing more to come to the shareholders in the old Ottoman Bank when its 
affairs were finally liquidated. 
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Communicntions. 





To the Editor of the “ Bankers’ Magazine.” 
BARCLAY’S PATENT INDELIBLE CHEQUE PAPER. 





Mr. Barcriay’s Seconp REPty. 





Srr,—If your readers did not expect your correspondents, Messrs. 
Blades & Co. (the advocates of the use of a protective cheque paper, 
* Robson’s Patent, 1822”) to prove that they did well to be angry, and 
therefore to attack the well-earned reputation of Barclay’s Patent In- 
delible Cheques, they might at least have expected them to prove that, 
with the talented assistance of Dr. Letheby, they did honestly and truly 
evade the security of those cheques which I placed in the hands of the 
bankers for trial. 

This they have not done; and bankers will appreciate the fact, that the 
security of the paper did vindicate itself in defeating the attempts of the 
most bitter opponents. The question is not, whether persons instructed 
by Messrs. Blades & Co, can be found to express opinions adverse to the 
value of my patent cheque paper ;, since, in all human affairs, there must 
be a difference of opinion. But the real question is, what was the issue 
of this trial of these cheques; Barclay’s Patent on the one side, and 
Messrs. Blades’ cheques, watermarked “ Robson’s Patent, 1822,” on the 
other, since it was upon this alone that their attack was founded. 

All this is admitted; and although Messrs. Blades do not hesitate to 
lower their position by using the word “ untrue,”’ and to tell you my state- 
ments as to palpable matters of fact are “ very inaccurate,’’ they do not 
venture to deny a single fact upon which I based my reply to their 
attack. They seem in their last letter very clearly to take the position, 
that although these specimens (Barclay’s patent) which they returned to 
their customers did not prove the point, they have succeeded in effecting 
their purpose by making them “look” what they palpably were not. 

I must therefore be allowed to decline entering into Messrs. Blades’ own 
account of their conduct, with which they have favoured us. 

If, however, we divest the the question of all statements on either side 
as to success or failure, present these trial cheques of each kind in question 
at the respective banks on which they were drawn, and ask at each bank, 
the one using Barclay’s Patent Cheques, and the other using Messrs. 
Blades & Co.’s “ Robson’s Patent, 1822,” will they pass muster at your 
counter ? will not the answer returned at each bank beaccepted by yourself, 
your readers, and the public, as sufficient evidence as to the real result of 
the trial ? : 

1st. As to the cheques, Barclay’s Patent Indelible (operated upon by Dr 
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Letheby), will they pass muster at the counter of the- bank upon which. 
they were drawn? I presented one of the cheques with that query, and 
the other is in the same condition, though not drawn on. the same bank, 
I annex the following note received in reply :— 


“ Royal Bank of Scotland, 
“ Glasgow, May 20, 1864. 
“Dear Srr,—I duly received your letter of the 18th inst.” (After 
stating that some old cheques of various colours, not printed by me, occa- 
sionally turned up, with which the cheque in question might be confused, 
he says): “I need hardly say that the altered cheque would be at once 
detected if passed on an account having daily operations and habitually 
a your cheques, and our suspicion would be aroused and enquiry 
made. 
“Tam, dear Sir, 
“ Yours very truly, 
“ Huew Cowan.” 


2nd. As to whether the cheques of Messrs. Blades’ (“ Robson’s Patent, 
1822,”) were fairly avaded, and whether they will pass muster at the bank 
upon which they were drawn, and whose name they bear ? 

The following note was received from the banker in question in reply to 
my own, stating that the cancelling marks were extracted without destroy- 
ing his signature. I do not give the name for obvious reasons : 


“ Old Bank, 
“November 19th, 1863. 

“ Dear Srr,—I duly received your letter of the 17th inst. enclosing the 
two ‘ bearer’ cheques (‘ Robson’s Patent, Messrs. Blades & Co.’s’) I placed 
in your hands about two months ago, the cancellings and crossings having 
been most successfully obliterated, and the amounts and dates changed in 
a manner sufficiently effectual, I think, to enable the cheque to pass muster 
at this counter. 

“T am, dear Sir, 
“ Faithfully yours,” 
* * * * * 


If the reply to Messrs. Blades’ attack is not now complete—if, instead 
of having “ exposed”’ my “ groundless assertions,” they have not exposed 
their own conduct to the reprobation of every right-minded person—the 
question may be looked upon as interminable. 

It is obvious that I cannot be expected to reply to every person who is 
employed to say thatthere isin my cheques “ no security at all”’ Having 
failed, as we have seen, in the trial before the banker, which was fair and 
above-board, Mr. Heaton* is employed by Messrs. Blades to manu- 
facture another trial, of a kind in which assertions may be freely made, 
and in which they do not even run the risk of being confuted. I may 
observe, however, that the “ accidental circumstance” of the whole of the 
printing of the cheque disappearing in Mr. Heaton’s operations would not 
be generally held to be “no security at all.” Mr. Heaton’s testimony was 
certainly quite unnecessary if Dr. Letheby’s was of any value in this 





* A young man who has within the last few months succeeded to a post at Charing 
Cross Hospital, and whom I wish every success in his career. 
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instance. Messrs. Blades, having begun by an appeal to facts, close by an 
appeal to opinions. Here again I must call your attention to the unjusti- 
fiable liberties they take. Dr. Letheby they have made to refute what I 
never stated. Dr. Taylor is a most eminent chemist, and they appropriate 
his well-known name to injure their opponent, without the slightest right. 
to use it. I annex his letter. 


“ Chemical Laboratory, Guy’s Hospital, S.E., 
“ May 14, 1864. 

Srz,—In reply to your letter, I write to say that I am not aware of 
having expressed any opinion either for or against your Cheque-paper. 

“ T have certainly not authorised any one to make any public statement 
in the matter, and I should very much like to see what has been pub- 
lished in the Journal to which you refer. 

“ T am, yours faithfully, 


“ AtrRepD §S. TayLor.” 
“ R. Barclay, Esq.” 


“In conclusion: I have introduced a new Cheque-paper ; men who. 
hold the highest position as chemists, and who are well known in this. 
country, and who have even a European reputation, have stated it to be 
what it claims to be, viz., a valuable additional security to a Bank Cheque. 
The names of Brande, Miller, Franklin, Warrington, are sufficient guarantee 
toa banker that a reality is offered them. It has stood the test of a violent 
opposition. This is generally allowed to show that an invention is of some. 
value. Within four years it has been extensively adopted, and by some 
of the most eminent banking establishments in the kingdom. But it should 
be recollected, that it is not the new paper versus the old, as Messrs. 
Blades represent, but that it has the peculiar value that it does not super- 
sede the old descriptions of security, but is applied in addition to them 
without making any change at all—a fact which is entirely ignored by my 
opponents in the alarming charge they bring against me of ‘inflicting 
serious injury on Banking interests’—a fiction eminently calculated to 
amuse your readers. Lest any well-meaning perscns should conclude that 
Messrs. Blades had some real ground of complaint, and imagine that 
* because the dog bit the Bishop, that therefore the Bishop must first have 
bit the dog, I may state that I recommended the banker to employ his 
own chemist and adopt the best cheque he could find, which will, at any 
rate, show that I acted fairly in that trade competition which in the 
present day is inevitable. 

“T submit, Sir, that a reply has now been given as complete as your 
correspondent’s attack has been acrimonious. I trust your readers may 
be spared the infliction of another reference to ‘ Johnson’s Dictionary,” 
and that I may not be under the necessity of again occupying your valuable 
space. 

_ “Yours respectfully, 
“ R. Bareway.’’. 





PENNY DRAFT STAMPS, 
Liverpool, 22nd June, 1864. 


Srr—I shall feel much obliged by your stating in your next Magazine. 
if a penny draft stamp is sufficient for the following document :— 
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* No. 28,547. ——— Bank, Limited. 
Liverpool, June, 1864. 
On demand pay A. B, or order One Hundred. Pounds with interest at 5 
per cent. per annum, for value received. 
£100. C. D., 
To E. F. & Co., Manager. 
Bankers, London.” 


Also if you can mark the rate of interest and days’ notice on a deposit 
receipt by affixing a penny stamp. 
: Your obedient servant, 
ACCOUNTANT. 
[According to London banking practice no such document would be 
recognised. }, 





NEGOTIATION OF CHEQUES. 


Siz.—I beg the favour of your opinion upon the following case :— 

A drew a cheque in favour of B upon his bankerC. B did not himself 
present the cheque to C, but obtained the cash for it from a banker Z, 
living in a neighbouring town, but who was well acquainted with the 
drawer and satisfied as to his responsibility. The cheque was forwarded 
for payment without delay, but dishonoured at the drawer’s express re- 
quest. He desired to stop the payment on the ground that the considera- 
tion for the cheque had partially failed ; in other words, that he had been 
deceived into making a foolish purchase. 

Now, what I desire to obtain your opinion upon is the question of A’s 
liability, as drawer, to Z, who was the innocent bona fide holder of the 
cheque, and had given full value for it. I conceive the case to be so clear 
that I feel ashamed to trouble you with so simple a question; but as A’s 
banker, and his solicitor, both urged him not to satisfy Z’s claim, and 
would have driven him into a lawsuit upon it, I consider the point is one 
of some importance, If the doctrine is to be received that every drawer 
of cheques may, after having given them, order that they shall not be paid 
toa bona fide holder, even though the consideration has totally y failed, I 
imagine that cheques will soon cease to be negotiated altogether. 

Your obedient servant, 

‘June Ist, 1864. Country Banker. 

[We cannot see what legal answer the drawer can give to a bona fide 
holder for value. ] 
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THE DEATH OF MR. SAMUEL BROOKS OF MANCHESTER. 


Mr. Samvet Brooks, the well-known banker, died at his residence, 
Whalley House, Whalley Range, on the 7th June, in the 73rd year of 
his age. For some time his health had been failing. In the spring, 

however, his strength slightly revived, and it was hoped he might 
have been spared to his family for some time, Recently, on his 
return from Buxton, where he had been staying for the benefit of his 
health, renewed symptoms of exhaustion set in, which terminated 
fatally. The deceased gentleman, who was the senior partner in the 
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banking houses of Messrs. Brooks and Co., 81, Lombard Street, and of 
‘Messrs. Cunliffe, Brooks and Co., Blackburn Old Bank, Altrincham 
and Manchester, leaves an enormous fortune. He had for some years 
retired from active participation in business, and is succeeded by his 
eldest son, Mr, William Cunliffe Brooks. 





THE ESTATE OF MESSRS. FAVENC, GWYN, AND CO. 


A MEETING has been held of the creditors of. Messrs. Favenc, Gwyn, and 
.Co., Australian merchants, who suspended four days previously. The 
house is connetted with Messrs. F. Giles and Co. of Sydney, and a state- 
ment of the accounts of that firm made up to the 1st of March was sub- 
mitted by Mr. Alfred Jones, showing liabilities for £109,230, and nominal 
assets (the‘realization of which is doubtful) amounting to £130,847); the 
apparent surplus being £21,617. A committee of four was appointed to 
manage the claims of the English creditors and to adopt all necessary 
measures for obtaining payment, it being at the same time resolved that 
none of the creditors will take any individual action, and that all-re- 
mittances shall be divided pro ratd. 


——_. 
>_> 


BILLS ON INDIA. 


Tue biddings for 30,00,000 rupees in bills on India took place on the 1st 
June at the Bank of England. The proportions allotted were, to Cal- 
cutta 18,00,000 rupees, and to Bombay 12,00,000 rupees. The minimum 
price was, as before, 1s. 114d. per rupee on Calcutta and Madras, and 
1s. 113d. on Bombay. The applications within the limits amounted to 
214 lacs. Tenders on Calcutta at 1.s 113d. will receive about 78 per cent., 
on Bombay at 2s. about 15-per cent., and all above ‘these prices in full. 
No allotment was made to Madras. Further biddings for 30,00,000 rupees 
took place on the 15th June. The proportions allotted were—to Calcutta, 
16,60,000 rupees; to Bombay, 12,00,000 rupees; and to Madras, 1,40,000 
rupees. The minimum price was as before, 1s. 114d. per rupee on Cal- 
cutta and Madras, and 1s. 113d. on Bombay. The applications within the 
limits amounted to 183 lacs. Tenders on Calcutta and Madras, at 1s. 113d., 
and will receive about 26 per cent.; on Bombay, at 2s., about 15 per cent. 
and all above these prices in full. 








Hotes of the Month. 


Banks (ScoTLanp).—A parliamentary return has just been issued of the names 
of all banks existing in Scotland on the 1st day of January, in ‘the years 1819, 
1830, 1845, and 1864 respectively, with the number of the branch banks belong- 
ing to each, and of the amount of the certified issue of notes, and of the actual 
issues, and of the gold and silver coin held by each of them at the earliest and 
latest dates after the passing of the Act of the year 1845 for which they can be 
given, specifying in cases where a bank has ceased to carry on business, whether 
it has been amalgamated with any other and what bank. With respect to 
“certified issues of notes” for the earliest date (being for four weeks ending 
January 3, 1846), the amount was £3,087,209, and for the same period ending 
‘March 5, 1864, £2,749,271. As to the “actual issues of notes” for the earliest 
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date (being for four weeks ending January 3, 1846), the amount was £3,336,400, 
and for the year 1864, ending March 5, £3,996,743. The amount or gold and 
‘silver coin held for the four weeks in 1846 was £180,406, and for the same 
period in 1864, £2,337,459. 





A Bank MANAGER CHARGED with Empezziement.—At the Town Hall, Ly- 
mington, Hampshire, on the 2Ist June, Mr. F. Ginn, late manager of the 
Lymington branch of the Wilts and Dorset Bank, was charged with embezzling 
certain sums of money deposited on bank accounts by Messrs. Humphrey 
Stephens, Joseph Paul Hallett, and William Read. Mr. Ginn pleaded Not 
‘Guilty, and after the evidence had been heard, the bench committed him for 
trial at the assizes, taking bail in two sureties of £400 each, dnd his own recog- 
nisance of £700. When the defalcations were discovered, the inspector of the 
banking company went to Paris, where Mr. Ginn was passing his holidays, and 
on being informed that there was something wrong in his bank accounts, im- 
mediately volunteered to return to England, expressing his readiness to depart 
by the next boat. This he did, and on his arrival in England was apprehended. 
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MONTHLY CHRONOLOGY. 


June 8.—At a meeting of the London Conference for the purpose of 
endeavouring to settle the Germano-Danish quarrel, it was agreed that the 
armistice should be prolonged for a fortnight. 

9.—The directors of the Bank of France decided to publish their official 
returns weekly, the same as the Bank of England, instead of monthly as 
heretofore. ° 

12.—Suspension announced of Messrs. Favenc, Gwyn and Co., en- 
gaged in the Australian trade, with liabilities amounting to £109,000. 
It was subsequently arranged that the estate should be wound up under 
inspection. 

16.—The directors of the Bank of England at their weekly meeting 
reduced the rate of discount from 7 to 6 per cent. 

22.—Suspension announced of Messrs. Lawrence & Fry, of Old Broad 
Street, timber brokers and railway contractors. It was alleged subse- 
quently that they would resume payment. 

25.—The Conference held its last meeting on the Germano-Danish ques. 
tion, and separated without having arrived at any definite result. 

27.—Earl Russell in the House of Lords, and Lord Palmerston in the 
House of Commons, announced the failure of the Conference, and inti- 
mated —_ the Cabinet (at all events for the present) would remain strictly 
neutral. 
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BANKING OBITUARY. 


On the 1st June, at his residence, Denham near Uxbridge, in the 78th 
sd of his age, Andrew Mortimer Drummond, Esq., head of the firm of 

essrs. Drummond & Co., bankers, Charing Cross. 

On the 7th June, at Whalley House, Whalley Range, Manchester, 
Samuel Brooks, Esq., banker, of Manchester; the Blackburn Old Bank 
and London; aged 73. 

On the 12th June, at his residence, Eldon Square, Newcastle-on-Tyne, 
William Woods, Esq., banker, in the 78th year of his age. 
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MERCANTILE SUSPENSIONS. 


The only failures announced during the month of June, were— 
Messrs. Favenc, Gwyn and Co., London, Australian trade. 
Messrs. Lawrence and Fry, London, timber brokers and railway 
contractors. It was subsequently alleged that they would resume 
payment, 
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BANK MOVEMENTS. 
The South Eastern Banking Company have taken premises, and arranged 
for immediately opening four additional branches—viz., Hastings, Gravesend, 
Blackheath and Clapham. 





Notice has been given of the removal of the offices of the English and Swedish 
Bank, Limited, to 13, St. Helen’s Place, Bishopsgate Street. 





It appears that the British and Californian Banking Company have made all 
their arrangements for commencing business at San Francisco on the 1st inst. 
A portion of the staff left London at the beginning of last month, and other 
gentlemen are engaged to leave by the next and the following mail. The 
business of the bank has thus far been under the charge of Mr. Bell, of Messrs, 
Falkner, Bell and Co., who in future will act as a local director. 





The directors of the Provincial Banking Corporation have elected as their 
general manager Mr. Robert Trotter, a gentieman who has had extensive bank- 
ing experience in connection with the National Provincial Bank of England, 
the Manchester and Liverpool District Bank at Liverpool, and the Provincial 
Bank of Ireland. 





Mr. A. J. White, in consequence of ill-health, retired from the management 
of the City Bank on the 30th ult., and will take his seat at the board as a 
director. From that date the management has been confided to Mr. J. W. 
Duncan, the present sub-manager, conjointly with Mr. Alfred Kennedy, from 
the London Joint-Stock Bank. 





Mr. Edward Eden Elliot, late accountant-general to the Government of 
Bombay, and late governor of the Bank of Bombay, has joined the directors of 
the Scottish and Universal Finance Bank. 





It is stated that the Consolidated Bank (formerly the Bank of Manchester, 
Heywood and Co. and Hankey’s) are about to establish a branch at Norwich. 





The fourth ordinary general meeting of the Alliance Bank will be held at the 
London Tavern on the 22nd July inst., to receive the report of the directors and 
to declare a dividend. 





At a meeting of the committee of bankers, at the clearing-house, it was 
decided that the united business of the Agra Bank and Messrs. Masterman, 
Peters and Co., should on and after the 1st of July be carried on at the Clearing 
House, under the title of the ‘‘ Agra and Masterman’s Bank, Limited.” 
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In consequence of the amalgamation of Messrs. Masterman and Co. with the 
Agra Bank, the agency of Messrs. Wakefield, Crewdson and Co., of Kendal, 
together with their branches at Ambleside, Kirkby-Stephen Sedburgh and 
Ulverston, has been removed to Messrs. Robarts, Lubbock and Co., and the 
agency of Messrs. J. M. Head and Co., Carlisle Old Bank, with their branches 


at Whitehaven, Workington and Brampton, has been transferred to Messrs. 
Barnett, Hoares and Co. 





A branch of the South Eastern Banking Company has been opened at 
ae under the management of Mr. Thomas Jackson, late of the City Bank, 
London. 





The last of the pes Chancery suits against the London and County Bank, 
by the claimants of Sadleir’s securities, was decided on the 25th June by the 
Lord Chancellor, on appeal, in favour of the bank, with costs; thus reversing 
the previous decision of the Master of the Rolls. 





The London and the Colonial Bank will absorb the British and American 
Exchange Bank, 





Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF JUNE. 


THE state of mercantile and financial affairs this month has been rather 
checkered through the doubtful state of foreign and domestic politics. Al- 
though the money market has become a little easier, and the rate of dis- 
count has been reduced to 6 per cent., it has not exerted great influence 
among the bankers and brokers, and much vigilance is exercised with re- 
gard to the future. Even the explanations in Parliament at the last 
moment are not satisfactory, and it will not prove surprising if we should 
hereafter have to make a resistance to the encroachments of Germany. 
Notwithstanding capital has been flowing into the Bank, there have been 
exceptional operations which have taken gold to France and also to Spain. 
As the prospects of the harvest are good, andit is thought the demand for 
the Continent will not hereafter be important, we may be enabled to get 
through the autumn with very little difficulty. 

The market for English securities has exhibited a range of about 1 per 
cent., but latterly the quotations have been weaker owing to the position 
of the Danish question. The break-up of the Conference, and the declara- 
tion of the Ministry in favour of peace, are circumstances which have 
assisted to restore a little strength to the market. Consols have latterly 
been firmer ; Exchequer Bills manifest less depression than in the earlier 
part of the month. 

Foreign stocks have fluctuated considerably. There has been quite a 
panic in Spanish passives, in consequence of the conduct of the government, 
who having made preliminary arrangements for settling the debt have now 
sought financial aid through other sources. From about 34 the price has 
receded to 28, and the current quotation varies from 29} to 30. Mexican 
after being very dull has rallied to 343; Messrs. Baring Brothers have 
issued a notice respecting the payment of the arrears of dividend, with the 
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particulars of the funds at present in hand. Greek stock remains heavy, 
the business having proved unimportant. 

There is no alteration in the railway share market. The appearance of 
prices is more favourable, but the dealings have not been very extensive. 
The favourable state of the weather should influence traffic. 

A large amount of general business has been transacted in the shares of 
the old and new banks. Extensive fluctuations have taken place in prices, 
principally produced through reports of amalgamations and the arrange- 
ments for the absorption of other companies. On the whole, prices are very 
well sustained, and it is expected that a rise will take place when the nature 
of the forthcoming dividends shall have been ascertained. It is generally 
felt there will be a further considerable consolidation of the banking 
interest before the expiration of the present year. 

In the produce market there has been no great movement, and rates on 
the whole are rather heavy. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded : 





Price on . Price on 
May 27th. | Highest. | Lowest. | June 27th 





EneuisH Funps. 
Consols ne ws eos | 918 to J 913 903 901 to 


Exchequer Bills ii ++» |12/to 3/d.| par. 12/ dis. |5/ to 3/d. 


Foreien Srocks. 





Brazilian eee are eae —_ 102 101 102 
‘Buenos Ayres i oe — 95} 94 95 
Chilian oes cai a — 102 100 102 
Dutch 23 per cents, ... one — 64 633 63} 
Mexican ase pee vee 443 454 425 44 
Peruvian 4} per cents. sas 86 874 854 86 
Russian ove ove si 893 90 894 89 
Spanish eee ous eee 527 534 523 53 
Turkish 6 per cents. see 90 91 893 903 
Ditto 4 per cents. «- | 100 101 100 100 
__ Battway Swaps. 
Brighton nes ae eee | 1033 105 102} 1023 
Caledonian ... — ee | 119 119} 1173 118} 
Great Eastern a ane 47 473 464 46} 
Great Northern ees + | 1303 133 1303 131} 
Great Western a eee 644 674 644 653 
Lancashire and Yorkshire ...| 111% 113g | 111 114 
London and North Western... | 1103 113 | 1103 1123 
Midland Mes oe ee | 1334 1344 | 1303 1303 
North Staffordshire ... ....| 77} 783 | #7 77% 
South Eastern nee ei 903 913 | 903 903 
South Western sian _ 973 981 | 963 973 
York, Newcastle, and Berwick | 1014 1044 | 1013 103 
York and North Midland ... 893 932 891 90 


East Indian ... ... «ss | 1044 1063 | 1043 1053 
Northern of France ... sab — 393 | 394 393 
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THE GRAIN TRADE. 


As is usual about this period of the year, when nothing satisfactory can 
be arrived at with regard to the results of the approaching harvest, prices 
for all descriptions of grain have been slightly advancing. Wheat has 
been in moderate demand, but the supplies have been good, and the 
quality of the samples brought to market excellent. Barley and oats have 
also been in fine request at full prices. The latest official average quota- 
tions were: wheat, 40s. 3d. per quarter; barley, 27s. 6d. ; oats, 20s. 4d. ; 
rye, 32s. 8d. ; beans, 35s. 5d.; peas, 33s. per quarter. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 
1864. ; & @. 8. a. 8. d. 8s. d, 
May 428......... 78,381 .. 39 5 .. 39 4.2.10 .. 46 2 
CUNO - Bircdarice 77,180 .. 3811 .. 39 2... 10 . 46 9 
a i aseeesaen 95,549 .. 39 6 .. 39 3 .. 1 0 46 4 
— Se 101,873 ... 40 3 ... 39 6 1 0 46 1 

The importations since the harvest of 1863 have been :— 
— Other Grain. yg 
rs. . . 

Forty-five weeks ended 21st May .... 4,900,842 6,796,565 11,697,407 
Five weeks ended 18th June .- 305,719 . 296,099 601,818 





5,206,561 7,092,664 12,299,225 
And the weekly averages have been :— 
Forty-five weeks ended 21st May ... 109,000 151,000 260,000 
Four weeks ended 18th June --- 76,000 74,000 150,000 





Less 33,000 77,000 110,000 


STATE OF TRADE. 


Bustvess in the manufacturing districts has slightly recovered, and it is 
thought that the prospects generally are more encouraging. It re- 
mains to be seen how the branches connected with Germany and the 
North of Europe will be affected by the recurrence of hostilities between 
the Austrians and Prussians against the Danes. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Wt shall also give the proceedings of the various 
Credit and Finance Companies, as they are more or less all wrod with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birehin Lane ; subscriptions and orders 
as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and Sons, 
Carpenters’ Hall, London Wall. 

0. 0. O. (London.) The best work extant is Shaw on Cheques, published by Messrs, 
Groombridge and Sons. We we 

A. (Haverfordwest.) Several works should be consulted, including Gilbart’s Treatise 
on Banking, the Banker’s Clerk, and McLeod’s History of Banking. 





